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WASHINGTON—tHE SENATC TODAY REINED TO DELAY ns SCIOULED^VOTE
TOMORROW ON CONFIRMATION OF JOHN AV^CCONE. AS CENTRAL INTELLIGENCE

SENATE DEMOCRATIC LEADER MIKE MANSFIELD, MONTANA, ASJSD JHAT THE VOTE
EE POSTPONED A^COUPLE OF DAYS TO ENABLE ONE SENATOR—SEN, WAYIJE L.

^RslI^b^ORET^^TO^ETURN FROM THE ORGANI2ATION OF AMERICAN STATES
CWJFEfeNCE AT PUNTA DEL ESTE, BUT SEN* EVERETT SAJJONSTALL, E-M^
OBJECTED TO A FRIDAY VOTE AND SENATE GOP LEADER EVERETT M, DIRKSEN,
ILLi, OBJECTED TO A DELAY UNTIL THURSDAYS ...

b6tH REPUBLICANS OFFERED TO CANCEL OUT THEIR OWN AFFIRMATIVE
VOTES FOR MCCONE BY GIVING MORSE A "LIVE PAIR* ON THE ROLL-CALL,
^T FOR 2 P,M. WEDNESDAY, WITHOUT NAMING MORSE, MANSFIELD EXPLAINED
THAT THE ABSENT SENATOR WAS DELAYED BECAUSE THE LATIN-AKERICAN
CONFERENCE HAD NOT ENDED AS EXPECTED,

|

SALTCNSTALt SAID THE CONFIRMATION VOTE :WAS *IMPORTANT TO NATIONAL
SECURITY* AND SHOULD'NOT BE DELAYED ANY LONGER, DIRKSEN SAID MANY
SENATORS HAD ARRANGED THEIR SCHEDULES J?B| PRESENT AS PLAN^^
TOMORROW, THEIR OBJECTION BLOCKED MANSFIELD’S TWO EFFORTS TO
POSTPONE THE VOTE BY UNANIMOUS CONSENT, '
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SEN. STUART SYMINGTON, D-MO*., SAID MCCONE HAD BEEN CLEARED OF
'

/WY CONFLICT OF INTEREST BY THE CENTRAL INTELLIGENCE AGENCY’S
GENERAL COUNSEL BEFORE THE WEALTHY CALIFORNIA REPUBLICAN TOOK OVER
AS CIA DIRECTOR

SYMINGTON TOOK THE FLOOR tO EFEND MCCONE AFTER SEN* JOSEPH S*
aARK* D-PA*. CHARGED THAT MCCONEY’S BIG HOLDINGS IN A CALIFORNIA
OIL COMPANY ^VIOLATE THE CONFLICT OF INTEREST STATUTES*” CLARK SAID
HE ALSO WOULD VOTE AGAINST MCCONE’S NOMINATION TOMORROW BECAUSE HE DID
NOT THINK THE NOMINEE HAD THE ”JUDICIAL TEMPERAMENT” TO HEAD THE
HUSH-HUSH INTELLIGENCE AGENCY*

MANSFIELD TOLD THE SENATE THAT MCCONE SHOULD BE CONFIRMED BECAUSE
HE HAS ”PROV£D TO BE A MOST EFFICIENT* MOST 'EFFECTIVE AND PATRIOTIC ,

SERVANT OF HIS GOVERNMENT” AS CHAIRMAN OF THE ATOMIC ENERGY COMMISSION
IWDER PRESIDENT EISENHOWER AND UNDERSECRETARY OF AIR UNDER PRESIDENT
TRUMAN* ,1

THE DEMOCRATIC LEADER SAID HE HOPED CONGRESS ALSO WOULD FINDySOME
WAY TO MORE FAIRLY* DEAL WITH* THE- ”DIFFICULT AND VEXATIOUS QUESTION”
OF CONFLICT OF INTEREST SO THAT WEALTHY MEN WOULD "NOT BE REGARDED
AS LACKING IN INTEGRITY" WHEN THEY TOOK GOVERNMENT POSTS*

CLARK SAID THAT THE INTERESTS OF MAJOR OIL COMPANIES TOO OFTEN
COINCIDE WITH THOSE OF CIA* ESPECIALLY IN THE MIDDLE EAST* HE ALSO
SAID MCCONE ^S "POLICY OF BELLIGERENCE” TOWARD SOVIET RUSSIA WAS NOT
llN THE BEST INTERESTS OF PEACE.

SYMINGTON SAID HE AGREED WITH MCCONE’S FIRM STAND AGAINST
THE SOVIET UNION* HE ALSO SAID HE CONSIDERED MCCONE TO BE OF
”A MORE, JUDICIOUS TEMPERAMENT* THAN HIS CIA PREDECESSOR, ALLEN W.
DULLEST

THE MISSOURI DEMOCRAT, A MEMBER OF THE ARMED SERVICES COMMITTEE
WHICH UNANIMOUSLY APPROVED MCCONE, SAID IT WAS ”MOST UNFAIR” TO IMPLY
THAT THE NOMINEE "LACKS THE INTEGRITY TO PUT HIS STOCK IN TRUST" AND
THAT HE "WOULD NOT BE WORKING IN THE INTERESTS OF THE COUNTRY*”
_ SYMINGTON SAID MCCONE GAVE THE CIA GENERAL COUNSEL A LIST OF ALL
HIS HOLDINGS AND ASKED FOR A WRITTEN OPINION AS TO WHETHER THEY
WOULD CONSTITUTE ANY CONFLICT OF INTEREST* THE COUNSEL SAID THEY
DID NOT* SYMINGTON TOLD THE SENATE.

THE MISSOURI SENATOR SAID HE HAD CONFIRMED THAT POINT WITH THE CIA
LEGAL CHIEF EARLIER TODAY.

SEN. FRANCIS CASE, R-S.D,, AN ARMED SERVICES MEMBER, QUESTIONED
WHETHER MCCONE^ HAD PILED UP BIG PROFITS THROUGH SHIPPING INTERESTS
OPERATING UNDER THE PANAMA AND NORWEGIAN FLAGS,- THEREB'j ^yOlDIN^.ja /L
"LIABILITY OF TAXES IN THE UNITED STATES.” \ IJ£Lz22SrIZJX

CASE SAID HE WAS NOT SAYING THIS WAS SO BUT WOULD "LMOET IRHOORDED
WHETHER THAT IS THE CASE.” HE SAID HE HOPED MCCONE WOULftSEAR
REMARKS BEFORE TOMORROW’S VOTE*

tco

CASE SAID HE FELT THIS HAS A BEARING ON THE CONFLICT OF INTEREST _
l@S]UErmUIirAeA2ART,FR0M THE NORMAL ASPECT WHICH, RELATES TO CCNyLlgT'"-*'

THROUGH^AUOTMTYAm ApF^ PROCUREME?<r OF GOVEILNMENT PROPERTY.
l/30--N«^res*V'nT
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'MtCone Confirniefi! What Next?

TT is not often that the Senate indula;«
^

in such healthy debate over a presi-

dential appointoent as it did in the case

of JQj»iA.,^eCQn.e-. director of the

Central InMligence A^ncy.

When there is controversy over a

President's Choice for high Government

post, it usually is political. Not in this

kse. All 12 of the votes against com

firming the McCone appointment were

cast by Democrats, and some of these

were based on extraneous i-easons.

Our impi*es^on of Mr. McCone^ abili-

ties are decidedly favorable.
^
So the

Senate's decision to appi-ove him seems

tp us correct.

But we were even more improved by

the alignments made by the chief dis-

senter, Sen..Eugene McCarthy of Minne-

sota. He made an outstanding case for

his principal point: Tliat the CIA, under

the present system, is under practically

i|o survdllanc^ at all hy

i As we understood him, the Senator

was not necessarily opposed to the

McCone appointment. He was ORiwsed

to any man holding this job without the

Senate having a more jipmplete knowl-

edge of his detailed views on national

policy—so long as Congress, or at least

a responsible committee of Congiiess,

does not have a constant miew of the

piawnAr in which the CJA is opei'ating,

Attorney General Robert F. Kennedy
wanti Gongre$i to approre wire-tapping

hit Government agents. Sort of automa-

tion tor

and how well it is can-ying out its

purpose.

"The liecoid shows,” Sen. McCarthy

.said, “that this agency has been aj^hcy-

.making One and has had gi*eat influence

on policy."

The CIA has been described as swond

only to the. President in power and im-

‘PQittance. Yet it in

complete seci*ecy-~not only from the

public, but fi-om Congress. It writes its

own ticket. .Its budget is seci‘et—even

the total. Its pemonnel is jsecret.

Now no one is proposing, wrtainly

not Sen. JIcCarthy, that the CIA func-

tion in a goldfish bowl—as ownly m
other departments d^or should. The

’'.Senator proposed a joint committee of

Congress to keep tabs on the agency, as

similar .committees do in other areas.

“After all,” he said, “we have.a wpi-e-

sentative democracy and in major dcci-

' sions, whether domestic or international,

some concuiTence and some participation

on the part of Congress have clmly
lien involv^ from the very beguimng.'

Our intelligence, gathered and evalu-

ated by the CIA, is the basis for mu^
of our foreign policy. Or should be. It

is the basis for military decisions. Or

should be. Congress has a heavy duty

in these :areas. Congress oughtJo know
what's going on.
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iSenate Votes'

For McCone
As CIA Head

By jimes D. Cary
Aesoclati^a 3?resi

The Stoats brushed aside

,
eenfllet-ol-lnterest and ether
eharses j^esterday and over*
whelmiogly coniijrmed mlUion’
alre industrialist John J^M^.
Cone to be direct^ the“CeS;
trarintelligenee Agency.

“Hie 71 to 12 vote came after
' three ’day$ of .speechmaking
which questioned mainly
whether McCone^s holdings In
shipbuilding and oil companies

Interfere with hla duties
as chief of America's most
sensitive .information gather*

.1 ing agency.
.Other Senatcms praised Mc-

Cone as an able, hard:driving
admintstratmr,
A total of42 Democrats and

Z$ Republicans joined in the
approval of President Ken*

' nedy’a choice to succeed vet-
eran CIA chief .AU«> Dulles
who stepped .down last Nov.
29. Opposed were 10 Demo-
crats and 2 Republicans
Francis Case of South Dakota
and Margaoret Chase Smith of
Maine.
The Democrats were!

Quentin. N. Burdick of North
Dakota, Robert Byrd cd West
Virginia, J, William Fulbri^t
Of Arkansas, Ernest Gruening
of Alaska, Frank Daus<dte of
Ohio, Eugene J, McCarthy of
Minnesota, tee Metcalf of
Montana, Maurine Neuberger
of Oregon, William Proxmlre
of wireonsln and Stephen
Young of Ohio.
Joseph Clark ef Pennsyl-

vania, Paul H. Douglas Illi-

nois and Wayne Morse of Ore*
gon, all D.emoc rats, were
paired against.

McCone, 60, a Republican
.^od-fowner chairman of the

Atomic Energy Commissionv
has .been serving since Novem-
ber under a recess appoint-
ment. He has had held posts

|itt two previous Administra*
tions.

Mrs. Smith,' in the final de-
bate, said .she did not .con-

sider McCone qualified. She
spoke of a lack of experience
la 'the Intelligence field.

Case took up questions
raised Tuesday by Clark, who
said McCone had $1 million
worth of stock in Standard Qil
of California, one of four
American companies which
.owns the Arabian-American
Oil Co., which, Clark said, has
a big .stake in the Middie East.

Case jsald he wondered
whether McCone .could "divest
himself of the .Interest he has
in a disturbed world." As CIA
director, he .said McCone w'ould
have to evaluate world devel-
opmeats .and re«»nmend
United States action.

,

Byrd said McCone shouM
sell both his shipping and !i

oil stocks.

"The conflict may not be,
real , ., he .said, "but it ja
nonetheless a possibility

Sens. Albert ore (D-Tenn.l
and John 0. Pastore (D-B. li)

both members of the Joint
Committee on Atomic Energy,
praised McCone and his serv-

t(x while AEG chairman.
Pfistore said that with Mc-

Cone as CIA director, “Men
and Women of the fr^e world
can .sleep a little easier at

night." .Gore called McCoiW;
capable, courageous and patri-j

otic.
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- McCone
The 'S^natV't<>Jay plann^

to.takeAip the nomination ol
John iA>^cCone‘ tos heed 5the

'»eentrar?lhTeniKBrce Agency.
Debate, on > the* *McCone ap^
.pointmentiwas* scheduled and
nhere ' appeared - little ' doubt
'that ihe j wo-uld 5be ? conifrxned.’

; But-' some:oppositlon;j?asf..ex-
pected4|and

^ld'a”‘fbal>vo'te might be da-

^Jayed until-* tomorrow*
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WASHINGTON—SIM* EUGENE Ji MCCAtoT^ D^lNN^, SAID TODAY THE,
SENATE SHOULD. GIVE CLOSER .THA.N usual; SCRUTINY TO JOHN A^MCCONES

,

NOMINATION .FOR CENTRAL INTELLIGENCE DIRECTOR BECAUSE tHE HUSH-HUSrf
CIA HAS SWEEPING POWERS WITH LITTLE CONGRESSIONAL SUPERVISION.

MCCARTHY PROMPTLY RAN INTO CRITICISM FROM SENS. HENRY M. JACKSON,.
DrWASH.s. AND STUART SYMINGT0N>^. D-,i94i..F0R DISCUSSING INCIDENTS IN CIA»S
OPERATIONS AND SAYING THE AGENCY HAD ’•TAKEN CREDIT FOR* AIDING IN
SUCCESSFUL REVOLUTIONS IN IRAN ?AND GUATEMALA* BUT THE MINNESOTA
DEMOCRAT DENIED JACKSON »S CHARGE THAT HE WAS ”EXPOSING ANYTHING*

r

BY DISCUSSING SPECIFIC ACTIVITIES IN -PUBLIC,
. THE SUPER-SECRET INTELLIGENCE AGENCY—RATHER THAN MCCONE HIMSELF

—

S

RECEIVED THE GREATER PART OF MCCARTHY ?S ATTENTION IN THE FIRST PART
OF HIS SPEECH,

EARLIER/ THE SENATE QUICKLY CONFIRMED 21 OF PRESIDENT KENNEDY’S /

OTHER NOMINATIONS, INCLUDING SEVERAL TOP FIGURES IN THE RECENT STATE I

DEPARTMENT SHAKEuK /
ON MOTION OF DEMOCRATIC LEADER MIKE MANSFIELD, THE SENATE *

UNANIMOUSLY AGREED TO POSTPONE A VOTE ON MCCONE UNTIL WEDNESDAY
lAF.TERNOONw . , .

I MCCARTHY SAID HE WOULD HAVE MORE CONFIDENCE IN MCCONE IF THERE WAS
MORE EVIDENCE THAT THE NOMINEE KNEW MORE /ABOUT FOREIGN AFFAIRS AND HAD

I TAKEN POSITIONS ON COMPLICATED FOREIGN QUESTIONS WHICH THE SENATE
'could SCRUTINIES*.

. . .

KCCONEi, -A WEALTHY CALIFORNIA REPUBLICAN WITH OIL AND SHIPPING
INTERESTS?, FORMERLY SERVED AS CHAIRMAN OF THE ATOMIC ENERGY COMMITTEE
AND AS UNDERSECRETARY OF THE AIR FORCE* HIS NOMINATION FOR THE CIA

1

POST WAS UNANIMOUSLY APPROVED BY THE SENATE. ARMED SERVICES COMMITTEE,
WHEN SYMINGTON REMINDED MCCARTHY THAT THE SENATE TWICE BEFORE

HAD EXAMINED MCCONE *S RECORD AND FINANCIAL HOLDINGS BEFORE )

CONFIRMING HIM UNANIMOUSLY TOR OTHER JOBS, MCCARTHY SAID *WE NEED TO /
GIVE MORE CAREFUL CONSIDERATION* BECAUSE OF CIA’S NATURE, /

l/29-“Jl4 CAPES f

7 FEB 21 1962!

not
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WASHINGTON CAPITAL NEWS SERVICE’''
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A SeifttOTs 'jf-whoVl^fltu^i<med t$ IthetPresMejic^ Iftlltsilm^ i;<|.WheaiSfn.'?Bartlett 1bought
L r^foio^cConeif 5e^Oeofed:In- |)o*tance^f-^i?4’A..^^^^ ,upTih'©|suWect/-Massachusetts
-teJHigwtt^iClhlef^ .)0,But*Russeili$h<w^ ^liisj a»g WuehlOodSBe^l^svejelt^jSal-

. .'seeme^Srio^ xwyan^'0^ea?|S ena't toostaUjffWJieteas^i^tK
|*{JdsjpodtJon^MiBs^^si^^ :waated^h>T4tfMtto'n"fMeCone {v’/*

I
I'bheofitilwt'b'igTp^^K byfj»lnteiBytreading l^^•Mrs|f^B«ltn<lhba'4aI^ady
fgest?^

:
jStoe «»al'mitB’ duhagithbjcxitfeal a$ieC>.that^ 4 SaltonstaU

hold e r s'u'.fnl questloninjK^'Ihehfhfr studied wJt^redlwssUyyPSh'e/bw;^
:
standard •‘^'011 a'boat-bf'arnut'd'^^'and tided readj^isked4hb$fr'que$tl6ns4S

teiUcaifoCT^lippill
'IfBuli'Bahlett^just^^^
pouredjM^pbnefahqtbVr^^ats

oti $tXK^iOOb !!Nl<woitH of i yoUi J^noW^ tio* inciuCrc^

^ foTOl^Als’Va^membetJ'bf^jt^^^

i«lj at water.;anK^Vent on with his

^m 'qttestIbaIng/*“.Ki%?i745V^^
,'£ ?L ;l^“Dbly6u:knW,^tKeJlnqu^^
Cir: ioftly/tntt StaadafdtofS CaU-‘

f
^P^terwxihid ^'rne'toiWasb-

gto<ftch^rm* onj4»y::SettMox:s.
bent%of?AHW^‘a^^

* pvo,^Of ^th^.Sonife|

1
rt ;Tik W:u^lf 'w^I(J '’{^

dife| opinioitss^tfiat i^:h9fdfjOg iJon'^lkn Interier-j

'itjKi tf i'Artim- .Aw it*?n% »jk«Cwr^ f ifvvT?i Aw<if->i Adi^wh ii^
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[Ing-record' of#6iI-c<>mpiny ,,Jn-

teirvctntlon ott:tbe'*$id« ,of»the

I

Arab
,
states; lt{ncldde«

'I. An i advance 'Of i$200,b00,'

000 “ in. .oil royalties ‘ to * King
$aud to finance (he.l9$d ams
buildup ‘ against ^Israel.

2. A'Senate report* that; the
$4,000,000 Vnited. States base
in Saudi Arabia was bulltwith:

ioat ’ congressional authorlja*

Hion in order to htlp outithe
[Arablatt'American Oil’Co'. in

'its itolattons'wit^iKing Saud^
' 3. 'i A" Sfnate >inve$tlgatln®

committee re;^rt that Aramco"
overcharged the United States'

JNavy ,$67^000,000 .'on, wartim^
arfi In "Order to heto i Saudi,

•Arabia., ,

' , T'

This re^, signed'* by ' the
late* “ JSenator'.. Brewster of
iMainej' states; "Totlnduceith^ ,

grant of aid to, the Saiidl 'Ara-

bian government, the Arabian-
Aniertcan'^Oll ; Cb. oifei^ to

sell to the United States at

pricesi-based'Ott'fuel oii^.at 4(^

cents a' barrel. ; ' .

“When the -]tjnited States
t needed oil ' because of 'Its wSr
d em a n,d $i , notwithstanding
these prior proposals, the com^
panies i offered the Navy ffuel,

oil at $L0$ a barrel On* a take-

It-or-leave^it basis. The Navy
was forced, to; buy ’the .oil on:

these terms. .
'

,i

"The .oil (tompaniesr' ,con»

icludes: the; Senate report, fex*

1
ploited the Government by e:4

a^lng high prices,' despite th4

assistance- granted 'Saudi Afa*
hia at Ithe companies’ request

to protect and 'preserve the

companies' cbncessions,” •

SauiftHttiHSfl, MX SjfWWWwrWe,
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Cpmmittm^^Herdajr-^
iiSpfovi^i^ the

johnv;^^
: Central *Iia^eui|!^dce

ttfaiimiaw'W^b#
t
siir,P;Ga.>.4,ai)n<Mne<^;tl^^

f IfiriiCemmlttee

i

mee’tlng «l*ff‘i’*Pi«o’^j^/fiV‘!

'ndmlBflldniiMw’-.

!Kr^ l»sK<)hft> {?SV>rt V'W
Ife^^'S^ejarywl Uhe

'4'Te*iti T?.‘4frartini ‘aiiHatvard

’ iFinan^arManW^ ’“' 4 -S:

;
4Rumi\40ld»»^4»6i»'.lh«e
wer« .»«; ydtesjagalAsttxeport'

tlonfjtoi tfe<?iS«nate,i>ut f th«
a,t"leai5t;8hfe; Senator hadjgone

alongfaa tcfM^M
I
ejvatipn'ii'^^'tneanu^^^Uhfr?5eo«

ator.^ reserved va .‘rignt<to ;
pp»

pose* eo’nfirmitlon j
ift\the* Sen:

>te t If IJje ,wUKedi*He. did* ftpt

harn'e.HHejSenator.A .
'.i ;>j,-‘'-rt,

'
, ^.RusseU'^ r $aiyr i,vhe., 'expec.U

ndH'suSstintial^ npppsltfon;:| tp

;

;;yicCo»e;in the, Senate,w -rAVr-:'

v:McCone4KorthJand ^Harlan
i already ;are*tpnl the ;lob$Ann;
• ‘der/recesdi apj^lhtrnents.d^iwn

president'KenoedySnhouhc'ed
i hefofef Cdnere^sirecojayehed.^
; ,

.‘fthe '

iCommittee's ;rapgrox>l
' of t.,hfeCen;eiildlI0ws';J^

hearings'llastA.Week.^ at which
rSen4'EugeheAj4MeCarthy»i(X)?
Mlhn^.' -raised - . critical. '.;ques«

tiona lahdut/theVClAVjpowers

;

.and " vThether ,ijlcCdhe tla r;,t|le

aight?raanJto head (th«fpauper?

i'sitxH '?lht^lgenee_tyil^^

^

Tolson __
Belmont _
M<^r _____
Callohan _
Conrad __
DeLoach
Evans
Malone'__
Rosen
Sullivan

Tavel

Trotter

Tele Room

,

Ingram

Gandy

The Washington Post an4jQ:

Tines Herald

The Washington Dolly News

.

The Evening Star

New York Herald Trlhnne

New York Jonrnol<-American .

New York

New York Dally News

New York

The New York Times

The

The New i

The Wall Street Journal
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- Tolson _
A rv' Belmont

.

Mohr __
Callahan

MpptjbvaWf^
mommittejRM\

i^The Senate^ArmwiSemces
'CoinmltteefyeitCTd^
^appxnve<iJ*rthe^h65dnatf6n\^^^^
Uohi£r2fi2M^<>hiHolheadtjth'w

ChMmahVBicfiai^’*^^
.seUi lIWJa’.i‘?ahhonne^ ;Uhifi

ihe/-'C^m>ttcet-|H
nieetlttg>Xa&o
•nomiriattbha'w-',’ ‘

7

*<'1

? >ftai<Koah?|Fo|i;^Foitfii
fTex.; 7to f Jt>e-' Sc^rctarj^' olVthjf

'fNeil'iE.’i'HarlaK, ;'A»ttaTvard

prbfesabr/.td hciAMwtant See-

iletary\b^^lhe-'fAfr>Pbrce^/M
Fplanc»alJ!iIanage’j|jieht^r,V!v^

|!>JRi^cllittmtpCBEfW

were!hd;yo^eailagaIo$ti;wpbrt

IngiXniy'ibfHhe] threeixiomlria-

tlbhJt*tostlie'-SbnaleA biit | that

at^least^oaeJSenatWihacl gone
along as.tb*McCone'"with’re*
eryatlon^'!^meaning' the^ Sea>
albr i’reservedfaTfight j toi 6^
ix>$i fbbnfimattbn^ in tthefSen^
atfr'lllheiWlihed, 'Hei'dldjhbt

name7theiSepatdr7-tv7'^V'iH
,

' (Ro$$eU i • say's tifheti' expects
no >fsuh$tantlals<>jpi^tfdn‘*-to

McCone In ,thV Senate. 'XI, !•'
j

‘ $McC^he,^;Kdhh'ah4 < Hiurlah

falreadjr'i'arc. •' ohjthe ?JotwVna*
lder,recess ;api^int^ents, ffop]
(PfesfdentKenhedy announce
•befdretCbhgressfrecbnveni^.’^^

I •'The- ^Committee's^
; ap]^bVil

;^o£|.j;!McCdhft/sfoUbwifetpubIlc

jheaiings •'.last,';week J'at -which
,Sen,^Euge'ne J;^McCarthy;j (ij:

MlhaiT;ralsed7 ; critical):/ques-
tions?aboutithe ^CIA'Si pqwexs
andSwhetSegf^McCdhe -Us^the
right*jmamto ihead }theJ^peH

Trotter

Tele Room
Ingram

Gandy

mi

gRDE©

The WashlnatoQ Poet andLI.

Tlwes Herold

The Washington Dally Nows .

The Evening Star . .

»

New York Herald Tribune

New York lournal«Anerlcan«

New York Mirror
, , , >

New York Dally News .. , , ,

New York Post

^^rr#OES^5a >“«

The New York Times^
The

The New Leader —
The Wall Street loumal

,
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; IMembew, of, s,.Congye« #a:^,qd^ ; >ju$tifiea;-»in
|

* closely >\<iubUbning 7ohri AV^McCbne about >Ws '

J

\whwpfion,ofWnew;Job.' iAs'd^
ftralflntclHgence j^genby^’]^^^

; mUqueipIace^l^n^gbyerm

isuyecif tq^fii*V»®wn*li checks^^^ »l^lit{cXl»,super*

i ^ion,' yeti the ? CIAijhasj^def)iiscreito^
?s^iUveiarea$4b£;poU<y4'

'*

'i-' V”

'

j
^
c'Aio<^}pdk;pi‘ theiCIA'Sflunctiqh'iS^

I
the?natibnal> inteltogehce ^

f
ibi,executive deii^b^^^ sBuf ijihe'CIA^Retimes’ bas"*

I
been 'noi/only#an

;
instrument |pbllcy;’:butt an^ orig* j

'

jlnai^soVcefqftpoUcy/as^'wei^
•' ''»

:%,

“ .'For i this i-reason,' fit reassuring ithatiMRyMc-v
' Cbne//lh'>r<wpbnse j‘ questions jffrom!' Sen> ?Eu* :?

}
gene'IMbCarthyZ/attertsHhati he, 'ib^/not
Jhls*"pqst':'as : ?a (policy, inialdnii|.poswon/^^^^

* also * ‘ credit,to fMf)^McCbnV$;good' sezweythat ^he?

;

!pl«ui‘tb decliae-,tb-volunteer hK
i fpoUcyito^jibUa audiences^. f

‘

*#
,

,
;

'

:

;

i ;To be surer^th'esf.^clssurahces f^
ido >not jwblverthqi questibn! pft

jthe frameworKol^a free>o^etyl,>^
I lbbeh»succinctly|ph^ed>by/Hariy.-HowefRah^mr ?

j
' ^hilever one’s views; the existehce of "a $e<^et

i'

i '. bureaucracy,poses special prbttemi lntheAmer;*

^

; ficah system'otgoyernment?Kwwledge'^^ power.
, SecretjluibwIedge^U secirer^pbw^rJsA^^

,',parMus,' clalmtag '^suj^rior' ’Imdwledge; ,ahd! -?

' ^operating I outside, ;the.-normalr'checlweln* ; of-'

Y

,t ,American vdemocracylv-isVavsbiirce. of Unvlslblft

,
•••gbveramenti' .• •'y '

• .r,’*' - % '
”

'

‘ Oneiapproachttoitho’ (iUemma'.is .‘that'urgedtby.;

fSenator ! McCarthy, i 'whbvisuggests Uhe-i'establisK*,

,ment s oil a fJoiht< cbngressiqnjd ‘ comndttee
j
to

f elseaupervisibnIover; the tCjfA^In wmewhat i the

;

f same j ihanner ;as i the''jbint?Cbmmittee vohKAtordc3

^Ener^ «bpewteb., ' i But-s the;weakness ^ ofj- this. <‘ap- i

.proach4ls>su'ggested'iby:tthe’sprcse Cbm*1

. ^iitteeV^hirtory^ 4hc*watchdogs canTsbmrtimes;

|!becOniefin0uenceQlbyttKd,>agehcyiunder*scrutlhy^

‘instead' bf-an-lnfluence’ontd^^^^ ?'
: V;

' l\';Perhapstambfe{effectlve!technique its.vtO'rely

. on 3,the tExecutive^Branch’' to .'build-in^ safeguards^

>Mr. iKenhedy'^jfbUbudhgrtherCuban 'debac^^^^

Vthis tpath I,In‘»relying Gen. i toxW^
,*.ke<siiiarttb^fdjK^theit^^^

'

I-
The, director oftihe;CIA; SbnatoclMcCarthyi has

tremark^n 't"ifchould « be fpiore 1 ihtereste(ftBr35fi&-v
» ahdi passing i ohjective«Judgment

. bn
‘.pbla^o pinionsa or sup- ,•

(portd#liJefcplt&^^^
jhe

J
WAiingt .on « >I^6n(^$ i appointment ihave

|

rW7<’^

ffalioTfan

^^ans,jdi

Malone __

.Rosbn—
^livanll-
Tavel ——

.

Trotter

Tele Room
Ingram

Gandy/_._
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Ifc 'VifWSlE
IliBiaif'jdlMallsH.

S' ^-1{ “I

^

h'

m: ,tXssotfiti4Pieu‘;

aiPOllej^'mftkm^posiUctiil

, ,t>Irri.Mrp>hc J'pxdmis^'*
'

"to
icarry;;out4',tOiftho <few*n?friny
t abllltyiilIfdutle»iaMg^l^^‘and
II' mwt^iswmol'tthittnoi »wh
(assignment ^ would iwuse '. nio < to
violate^lmy:’datK/bt- bttlce nd

f support and defrtid'tbe Constl-*
rtution.*?, :

'

4

;’••'

',

.
,yo Senator McCarties ques-'

1 1 tloh >as ; to 5 the,*authority* and
’ I l.ethfcs ioti soino.. ClA.- a'ctlrttles^

., Mri'JMcConet replle'd;

'^iie veiT-nature ot.the ques-|
tlon'ls’ suchi that 1; cannot re-j
Jpdhd ’

toi\lt,- partteularly^
‘ light;' of t,re$ponsibiiity,‘impos^f
.
t^n m« ibyuawf tofassurefthe;

:i; rotectiohi;;/,cf , flnteWgencci

> lurces ahd;raethods,from5
,a rthorlzed^'dlsclosure."

" ‘

McCone served as chalfi
fmah'jOf tthe\'Atomlc..lEherr

'

?Commission';Xfomil95S:tdJiffl..
-and ‘Setiatoif iMcCarthyi asked
<abdt»;%'leaks?ctofi^lnformatto

ipXijpireetorfJobii fAPMcCpne » defended 5 today rtheVactmties
,j^ithe.fCentb»WnteinreTOerAgehcy;ibut;decUnedl.td^go
,;t«etaUfonUts;operatlbhs,(pa$t.:brffttturei^^^^^^ in,- ,-rj i<

V 's .=tRcpiylng«td}critfci^svalmediat«the^$uwri$ecre'tfagehcy
( and'.at’hlsfouallflcatfonsito head. lt.* v.*

..dc^;hot!feel*thfe\CUVdirtctorili"^‘^^
' ' '

cohgieaslbhal -'‘tubcommittw
iinformed Kabdui’. bp^Httdasf of
the?agency^ ,!.Whit's ClA'fdoes.

iliowj It ; does' lt.\hdw;many s,em-i

1 ployes It haa and tvhaflt spends
inevcr .have 'been? publicly ‘ dls
jcibsed,'', ;•»**

{ Mr,'.McCohe^’svptfblic r discus.

.*$ftn*bljthetCUiandshls;plahi
;f<Mjlt.went‘>naletter.to:chair-!
‘man.; ‘‘Russdl; >Democrat j of,
'0^rgla,tof I the.’ Senate ;Armed;
! Si^rvtces'Cdounltteei •.The 'com
[fetjhicatlba‘-waa’ sent'«in «reply1

ql<luMtlons>,ral$edi1a$t' weeK
I a'/k’cOmtalttea^hearlng ohTms
iqmtratioii:''^' V”-'

, ’’ '

-p ?

Approvaj-DueiToday^ . i

ft*The committee’is exited
.;apirovettoday?arid}$e;nd: 6n^ to
t$e;sehate|forftadlcated;con4

> |amation.t President^Kennedy’s
at>p<antioentof the'6,0-yearrol4|
'^nlpwnalre •''ilhdustrtallst •*.’an3'

shipping line 'executive forithil
‘gensltttepcfet. '1

Wi-McCone^succe^ed^Allenf
sW/ DuUessas;CIAidlrector4asti

;
NoVemberl*while Congress .was]
slh'xicesa,''?*

,^ilAst. Thursday :Sehator>MC'
: CJsrthyi i Democrat . of .Mlnne.

, $ota,. raised' a? number.-.ofrcrlt*

= Icasil ‘ questions -.about.' CIA . op-
erations and.the;fltne»,of Mr.
vMcCone for.the important post.
»jAS'; presently' operating, .'Mr.

rMcjCone^said, i thev ClAV'U inot
laibad'pattem of.’Organlsatlon’*!

/but'-added' fsoinei changes 'wlllj

tbelndlcated.**^ < > ,
. ;

. * Senator McCarthy questioned
4 fc HH'the. legality and.abthoritri
ff irsemerecent'actioascredlteS;
tt ' the CIA. ‘He sald'the secret'

iagezicy 'Was^reported^to *havi

'helped oust the.Premier of Iran
jln i 1>53; (overthrow,i the^iPresli
t dent of Guatemala lnT954^ and
»atdedithe.;lll.fatedscubannni
Vva^^h. '.its

f i^'"*,MeCene's'Answer .

'• *

i ^to,-rert6r?Mr5McCohe.^
!* rManyieventsibaveibeeit’at-
ftributed'toi the ; Central -Intelll-

t gence^Agency« over?the'; ye&rs.

i aiid.lt-would'be'lmpossibleifor
1 me’ito- havef,the>facts* on'th'ese
fmatter$,‘but:I.certalnly.do hot
iaccept because, thcy.ate. attrlbi

» uted to the central'lhteuigehcc
MgeacMhat*the' agency ‘ is -re-

S.qp^mbleiforJhemj"'"^

;ln i;the,i dls'putesiover.»huciear
jtestihg?

4 A* <-.? ,, ...
. f „ , ,,

,
•i . MeConeiDefehds.AEO

i
• .^atly denying that he dr any.

!
{ine In AEC,leaked tWs or other

' edified Infonhatloh, Mr.rMc'-
Ome said^f^ere_were leaks tn
,this ,area.ibut there',wen# none
I
that 1 were.', attributed to 1

3

e
Atomlc^EnergycohaaUssloij.^ '

drt.' ,y.i\ f i ,.i-l
•I He denied? alsoiSenatoriM ir(

' Carthysi implication ' that,'* Mr.l

I

McCone^ as 4a trustee' qf . the
Qaliforhla ^Institute » ofvTech-
noidgy.' had attempted, to have
fired ? 1

0

i professors «whoi pub-
licly- differed' with 1 him *. on
atomic.! Issues,

rMr.'.McCohe said' Senate, and,

House'subdommltteeslof ^.bqth
the Armed Services and"Appro-
prlatlons'.t Committees.' . dealth
with CIA? -This was his answer
to ’ complaints? byi.Senator,?Mc-
Carthy rand -vothersfthat'- Con-
gress hasdittle. check' or, super
,yistwr|Of;the:ageoey;

c

r^*3Sre*^entH!^lhtellfgencd
Agency, KartbeeniSrriUlT itmea
responsive, to., the'calls of; these
subeommlttees?and iIs^addltion
has^bro’UgbrttO'.thelr' attention

matterstthe- agency;felt: should
properly,, ' be iconsldered' > by
themr;hb'sald,'sdding‘; ^ S
• <'"i 'i.wlH> cdntlnue‘"thls « policy

and this relationship.,withthese
subcorhmltteeSf'i* . '•?

•He: noted.falso;thstCIA*?‘fe*
pdrt$it6ithe.*KattonaliSecurity
fCouncil and Issubfectfto direc-

tion 1by? theJNatlohall Security
cquafitt&4

-sen

avel^

.Trotter

Tele Room
Inqram

.

Gghdy

,
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)S COMMITTEE TODAY APPROVED
MCCOHEe €0. AS DIRECTOR OF THE

UPI-9S
1
,

. (MCCONE)
SERVIOfiS COMMITTEE TODAY APPROVED

II1??..N0MINATICN OF REPUBLICAN JOHN ALEPmCCONE. fiO. AS DIRECTOR OF THE
JfcoUHIERSPY CENTRAL INTELLICEHCL ALLNCV ((ilA).*

'

...»
COMMITTEE CHAIRMAN RICHARD B* RUSSELL* D*GA«« TOLD REPORTERS THE

APPROVED UNANIMOUSLY, BUT^SEVERA^ MEMBERS RESERVED THE
M««J TO FURTHER EXPLAIN THEIR POSihoN ON THE ^NATE FLOOR, ,

expected the senate to vote on the nomination '

^M^IME this - WEEK* THE COMMITTEE VOTE WAS TAKEN AFTER THE GROUP
SECOND DAY OF CLOSEDrDOOR BRIEFINGS BY DEFENSE

^DGET^FOR^NEXT^yIaR^^^^”^
PROPOSED $51 BILLION MILITARY

THE COMMITTEE ALSO CLEARED TWO OTHER NOMINATIONS.
. THEY WERE FRED KORTH, TEXAS BmER, FOR SE^^ THE NAVY^^PLACING . JOHN CONNELLYj. WHO RESIGNED^TO RUN FOR TEXAS GOVERNORt^AND

ASSISTANT SECRETARY OF THE AIR FORCE TOR FINANCIAL MANAGEMENT
. RUSSELL SAID, THE COMMITTEE QUESTIONED MCnKa CLOSELY

proposals IN THE KCORD m^ DEFENSE IuDGEt!^^
or procurement F^R MANN^^^

the B-70 super-

THE BUDGET CALLS FOR CONTINUED RESEARCH AND DEVELOPMENT ON THE
2*000-MILE-AN-H0UR B-70, BUT NO FUNDS TO PUT IT INTO PRODUCTION, IT

b-ss manned bomber production.
*

'THE criticism.WERE SIMILAR TO THOSE VOICED LAST SESSION, WHEN
££2SSS^LS!!f,5S95?. kcnamara and voted an extra $525 million for manned
M25®ISr,?S°5y£IiS^A..d”® ®*30 MILLION FOR THE B-70, THE PENTAGON DID
NOT SPEND EITHER »SUM,

50^ COMMITTEE MEMBERS ALSO QUESTIONED MCNAMARA ABOUT
^.^PROPOSAL TO CUT ARMY RESERVES AND NATIONAL GUARD BY 30,000 MEN

^y*^^** lewjitzer and other military
COMMITTEE VAS DUE TO RETURN FOR FURTHER AFTERNOON

BRIEFINGS,
j

V 1/22—GE13AP /

211362 WASHINGTON CAPITAL NEWS SERVICE

MkhJlo±Ji
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;;The«GIA^arid^Gongress

I
<JehtjKehn^y*sr> choIceTSf^he ^ne^v
ihead/6f >themore dt#le^^mystcn-;

|icei Gdimjttre .vveeH^Seh^Ba^
>gene;MqC^fiy,J'(D., cMinnO ^ liredd-

50 FEB 21

Xhet^Soiutor?i^reasoh/4he t $aldl
was ,that.Confess .would 'have jlit<

’ tie or-ho jm)?ei>ision;dver McCoiie’s*
>i6;^ret^dI^^<,^>'p^'^• p." V:-'..r'V‘~

' V ^Iroe^ffespite ‘som^ claims'
,F t K;a fccong^ional lapp^priatldhs’,
‘ committees / get’^th^ ilowjddwh ;i<5h

,

, ; the' CIA'’.when vthe| agehwiappears
Alo^rfuhds^to

; h

(

'(The j Mlimesota j‘S e,h a i or-~ah4
f
'many dthere-In;Cdhgresi^favbr/a ;

pspedal -;

'
Jbiht?' • cbihmittee^^'dl

; jjthe

'

vHoureyand ’ Senates to* oVereeetthe:
’* GIA.',frhis was,recommended
'‘Iback?by jthetHooverlCdmmlSsibm
•; Iollw^^?a’^cheelf\by*^^^^
tvlrcuasifby„Geh.'rMarl^.Clarkj Since
^‘the operatibh^ * of^the CIA>- heces-
*:$^Iy 'are,'Hig^ly>W
>

: committee V'was \fproiwk’dlv as
‘ iheaHtof>:as^'rihg ; theiJiaxpayersV

. ;;\vholi>ay:jfdrlt; 'thaV^iUvVasfdoi^^^^^

iihe 5^t^^sible.Jbb. - ;
V ^

A^mmSN^iDOING?^
;;'abthe time ofithe Hoover Cdmmis,^
\ iSioh;- the, task^force said?*And 'since

;thenUhereJhas ;bcen'ihb . check, i In-r

:

ii'i.depehdehtr.of-Uhe^Admirhstrati^^^
,s't6:fihd ‘ out!howi much.? It \ hasiim*
.jprpv^llfany/j;^^^^^

?\V h*at"'the'.Hoover^ Coriimfssibh

'

usald'theh (1955)-is as true how, 6r
'^mor^sor’-V'-?'.

t j. of the hatioh.weil mayi
s;fmt ;bh !hccwateiarid ? complete* in«?

W'telligehce.data which may serve.’.as

k a'‘!triKtwbrthy^'^ide1for.! topllevel’

Vdeci$k)ris oHipolicyand ractibh ima
itreublediworidy/

C A'sii^alimanl of{the
‘ciiy * Comihi^fohiInrthe 1last ? t^^
i.ahd a’ hsJf years of the Eisbnhower
sAdministretibh^^McCoheiw 6 r.k e d’
i closely v^th^the.'Jbinl Gohgressibh-'"

(al/Atomicf.Eneji^tCbmmitt're^^^^

iwthihg, 'a^^ike^committce^b^
tInte)Jigencb;a,ctivitie^^

Mr.
Mr. Brlrftont

Mr. M*>-r
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Tolson -Z
Belmont k
Mohr__
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>j^osen
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^f^vel

Trotter_
Tele Room
Ingram—
Gandy __

iNS^MKlSteppin^^^^^ ;M_-,

;,V'»

*f , -> f ' *

3t)jr^tor 'JO'hnVAS^icCone^;

;
rAIr *Forc» • Lleutj;^ Gek ' C.i

iP, • )pa^UIhi-MWng ,;
at .»the

I ehd ofi^tMa/^ ^ ' the

i <tA!*rNa^2;]m4a.'. ‘'IM;va
' tcin<y:ts siiut<o^

,tAe' la^;perils a ^ civllfen • or

a,«tii^itaryhian:to'hoid 'the

Hovreveri Coalman •Rich-

ardiB* Ru^elR<D..,Cst)'/Sen;

„StUart » Syiniiigtc^ j’.tP;, - Mo,!

,an<l:S^nl;cPre$^tf.B^ ‘(Ra

ICohn.). ' ^vadvl^ rjlr.J.Mc-

.Cone yekerday tojreeommend
a mllltary«jnah;tdrtprc$ident

IKennedy’s.! constderittoh.
, jj

^
Sen.' VRu^ji.'-^Id» he'’*bd

tUevits » Congre$4,f >hf^-.“'prcl
‘ vided vby' lawr fthat* Wia tnilP

:'(ary''mah«lsiCIA*'dJreetor’ he
%ust have a, civilian a$al$tant,

knieantithe! reverse 'to ..aw^
itoo.' 'Sett. Symington, sAid 'a

; mUltaryvroan helps the liaison

betvteeniCIA’'and rthe ;Armed
’Ser%1ces * w'h s he ‘said, i bAs
fnot^aiwaysjheeA.i'oIithe'.yefy:

.. h»o*!;'T"*
i

*
‘

'
/

! C. i

67'FEB 21 ‘
362

'

Kill'

If t6id:

latency ,sunder » the tnUiufy^
ufe $tre$i?eSi^howevers’thatjie
f needs a;top rosn fortheposti
^ vthich H more Important than
^before because oi an' adrnlni^*
^ strative ^ * shift ^ ; making " the,
^ deputy* CIA : director the CIA
spokesman "\<?n the ' beard

* which ^makes ^'national ; Intent’^

igence;estimates;/ - >

'< 'Ihe(dlscds^h ‘oX iMr. ; M<>
Cone’* deputy‘’came whea'he
went\to'ithe>, Capitol > to « testt<

Xy : one' hia^ own >>nomlnatlort.'
.The «' oKnmIttee - XInally • de-i

Xertedja(rtton';oA;theTW)rhlna-
. tlon,’ '.buti'chafrmari’.'Rlchard

B.'iRti$$eUl$DA‘ Ga.X ; said ylni

dlcatlonsiare;thatUt' vdllibe,
.a ,nftrAY e d next Monday,
Oupi)I7\,,.. .

. ,'
‘ T“r.l

' II'.
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El$^wii€5re’ on’ th« .ICD:

-‘Budge)
Chairman Htany

(Dh Va.) ol ’th^ SfsAte Ft
nance .Committee, prediaed

: todayPreaidtot Kennedy's rec>

ordiWacetime* budget would
produce, a $t‘biUion’tO!$5 .Kt

Hon deficit rather .than the.

$500 (miuion' surplus cia^^
t>y the'PreSMeal. Sen, Byrd,,

whd, plans to. launch a^jer,
< fiscal > inquiry, joined Ttepub-
licans in challenging Mr; Ken-

n^y’s optimlsm about a'sur-
' Plus In the blUion budg-

, ; et;for. the. fiscal year starting

^ July I, ^UPI) -

Taxes •

; Pmldent . Kennedy, At thd
' rfc« of spilling red Inh on hW
'narrowly balanced bufeet
Vas pushing today for 4
jrnultl-bimon-donarjpro^r^,^^

tax relief '.for. busliie^’ The
Adminlstratlou is"rencernea
over - Indications that otoer

,

countries are modernmng
their.' Industries more rapidly

than the > United . States, and

has devised a two-ptonged
tax Incentive program to stiin-

ulate .American .business to.

invest and modemize to n^t
-the stiffer competition ol-.for>

elgn.'iadustries. iUPJ) *

, fPinball-

I A, plntell.machine mailer's

aide told the House Comrrwce
iCommlttee today that -Atty;

ben. Robert :F. Kennedy has

Kot-proved jthat free plays on'

the machlnes'are "a*natlonal

evH." Martin :M. Nelson, of

g
aily -Manufacturing Co.,

ilcago,' appeared before!

committee to testify!

St Mr. 'Kennedy’s nro-l

bill to make It a crime!

to Ship cer^! types of pin*

ball machlnesJ rouL—

^

and other gambli^ dev
across state lines. tuPI)

Speaker Sam<
' The House paid, its final

tritwte to the late Speakw,
Sam Rayburn yesterday, Con<
grfessmen irorn
bum’s successor, J^tm W. Mc»
iOamaek, . to men who *were
not even bom When Rep.' Ray*
bum first rcame ‘to Congr^
lnM93l, took part in .Uie

memorlat tUPI) ,y

’

^Medicare
Serate Democratic .leader

Mike Mansfield .siid he woitid

"do everything -I cm” to geti

the Senate to consWer^a biUj

to prO'ride medical care for the

aged Wider Sec^l SectMtiJj
this, year. >, He admitted tbs t

it may.be hard! to get suet

a bill .ajppmved, but: said ',1 e

still had hopes. (UPl) ' *

(

I

<
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’
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.; ': By-Chalnim MJjRoherts < ..<

iU ff¥^%p«U» ’
,

V

; ,
C«nteilj•inteilf^n^'Ag^n^

clo$ect ir«$texdiiy a Prestdcntial

dii«<^iye4hiVl>^'Sui<^^ '>>0^

tstiip 'United

StitU^iui(i foreign intiliigence

_i U > «t> ^ JseM
'Ajineds-iis^ f‘Committee
•leaHog orf^U' confirm
• evortblei^conih^ j vote . > l»

,exi|>eHedf9n<Mond^;*^'‘
’ * "''
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! /Mcc^i)ig^si»l<!geyBK POit

Uon’^ that‘Ke wouli:expwt
PXMlden<<Ki^nneSy]mighti »fc

•llgjysperSbnal j opinion"*'due i t<J

I>I»;,longfprtotJ aetvlwMn i go^’
,ehvmeijt.He: ptomlJed to; keep
,theVCoBunfttce » lnl<>med jend
pot to let hie vlev^ bi ?'colote<J

ori' Influenced,"! vet Chilrmen
Rlchend*Ru$$elt^Ce4 put'lt,

hy V
j enj^ other;nCovernmeht

egehcy,'-
,

t

. ,^'tt>Eiigcne’f^McCiifiy^{D-
Mlnit),’ not{*'Commlttet mem-
befiireed Mmemorenduatiiuei*
tlbnlngitKe) »uperyI$lbn-,ot4he
.egeoicyi end reietng .theoldlir
jtueojf McCbrie’e'.etUtudrjaur
lng:iherWW pfeeldehUMcem*
pelgd7ehout; e* group 'ofl icleh*

fl$t$ Vho differed 'with him’on
^the^yer',te»|5]^niU$u^^^^

! Opi^^e^.ynpbiieed;tTe$i;Bw

'i ifn>'. reeponsS 4o’- leter » ijuefj

.tlonlngwby' ‘sen. StUert', ( Sy*
' n>Ingtbn4(D-MbJ, whoStrong-
lyvpreUed 4he s,nominee;^Mc-
Cone eeidithet' et;g' CeUfornie
Institute) ‘ ol!?TechnOlogyv trus-
tee «he^hedM‘hrougbti noifor
mil t chergOi’^Vegelnst' :the> sci-

entists. /He’tildlhethed^fnot
^*bfficlaU^^;,ient' enyonej. e^opy
ofihlsfletter of protest ;toUhe
sclentlsti''

,4 » Ai^- •

, f.,;:

.-'Aj? to..hls,,Ylews,lne- seld <he
i^ss .end 'I continued 4b!'bu.> "e
strong, 'Supporter^ of j messlve
;retaUetloh’^es e polIfcy^But he
:elsd * seld •, the ifUnited i', States

mustibe able to;“eonduct were
at-'' verlousi ,levels*? * bf7; erma-
,ments.*,He said he. .'was against
ian unpollceditest ben; ; » -V,-

[s, iCIAi* operations, ‘sald'* Mc^'

iCbhe; “Would ''be fcarried out
'’•‘With fthef khbwledge**4' of ^'tho

Jtoesldeht ^ and #,secretary .v of
• ,S bate, vHeS sildjther Preside' it

h id.**wide*"pbwenf “to »*do*» tl e
t: lings iwhich; arei necessary,- rt

tne natlbhal jtoteresf and thole

I

Powers arebest seryed by-takf«

jngfsteps •.tb'‘’defeat;-the'«eh-

! croachment'of'cbniniunIsm.rix

McCone said one CIA'change

had';bcen‘ ‘made: '! his deputy
wOl> serve; as;4he<agency! rep-;

rcsentative dh the JfatlonaMn|
tclllgeoce >'Board *;rather4h'an

McCone ^hlihself, who ; Js;» the

Board - chairman/' This 'would

give 'hiih'» a i position * of fmore
Inapartlalltyv! he>saldaVBut^h(
also'hpted 4hat4he4Boaxdii)
advisb^7 td'i the *. ClA « dhectoi

;

‘‘whio^riasraltgihis vle^s** tc

the.Presldent.'r<-'',
, ,!/

"^McCone’dejdedS«pbr^
’

hb-.’had t^^:?hls^?Ihnuencd
whlle/Atbmlh Energy;ConimIs-l
'Slbn'chalrmanitd''a$slfe»{maM

fenahcc.'^ Jthe,|nuelear,;shii;l

^vanhahstOi shlpyard'oWned
hylhlm/i-iHfc's^Idithey
^involved was*'made |befOre she!

,;)J6ihed\the€AEOvahd:thait,l(a

{no4ImeMIscussed 'jtbh^ assign-

mcnit^'(bf’{that?-ebnir«t*|w

anyone in Gbycnimcht.f. *y> J
; / .\HO': also- denied! thatlhe’haci

been' fespohUMefe^ any newji

! leale'whUeiat AECi'‘MbiCa'rthy
had)asked;whether;he waf-rej

;
,$pbn$ibiej,’ffor* ?antl;te$t'i^bah

ixpbrtsifrom.thVagehey',,
c

j

!
' .The'C^mitteefalso •.(wnsldj

:.ered;hdminatloo$ .bt^Navy Seej

: retaryilied'fKbTth'add 01 Ke^^^

E,:HarlsS,‘,As$lstaht-?Alr;Fored

Secretary,;fbr^JfInaikIM#M
agemeht.’’ SeniMargaret,Cbasfl

Sniith, \i(R-MalneJ<> exacted • a

promise.that Kbrth-wbuld'stay

S
'le^Jolva prbmise'she'Sa d

i$o,'hadireccIved,fr«»! h a

:Ce$sbrJ!''John,'-f/ Cohali

qultltoirun-4or|Cbyera»t

SlnkBkhitdiBaeRtt$seUS(b-;Cra.)riM riahi/^

‘

'} W,

g^ets/Fred 'kbrth ) before' .the >' start, of a. j|
bentetJ.h( ‘John ^A.-McCone/ nominated fOf;

hearingsyesierday^hy/the.' Senate ilArmed;- /Director*) Of ’'Hhb {Central ' ^Intelligence!)

tion -^toi' si'^Secretary'ibhtKe 'At'
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' *1>- /*f -. •««*% «»

THmWBTSPy.
T" "•sc |»!s)RMS«>r>-

I'l

#itt|eStple®

,
..‘‘! tr.iut.- ^'jy

:By MABYMeGROBY
. \-''st»i ,,«»!(wi^

' are'-the’s WaWl^ttoxw
for-,the >Nattw'f?NO,'^f' spy?f -ii

. Should he.-=for li^tance* looic

like onet.<I?'
,

'"', .'''
T

.
johakA^^cConor^hetPrestr

tSent'e rnomineet tc{ ^ bo'i.dlf«t6r

ref?!'* the,. ‘ Central hintehleence

(Agency*,* do^i i not.. ’ OTils * of
course. coul<i!be..«iplus,'i$lnce

it might confuse' the enemy.'No
.on© » looking <at |Mr, McCone’s
open face, . his sxirhite . hair.- and
brown'oyes, would ever suspect
him ‘ of ' t^ngi'to ; decipher - In^

•visible? •Suiting’ ort rfoUowlng
soniwne do'^’a dark street, •

' / '
* "

;^Appeann^ ef

ISititog sWftfc]?<^forw ti» Sen;

,te -iUrm^^S^oeVcoittm^^^
'in ihi*,? ,iUirk,t'bMe,' sultvat^^

confirmlioit' i'hear lit g"s , h<

;l^ed’/like-the succe^ulibusl

:rt^ icxewtlve^he :oncO • was?,. f,|

: Mr.i^Mccohe'sdoea^ hot».ihov4
'hlg lips when he taUcSv Nor does;

he talk.much/He, didn’t volunr
teer * aT thing; toV the'; Senators,
•When' tbe:^ asked hlm.«we$tloiis
.which in other.'nominees.wcHild
'have($etioff -a.Fourth' of < July^

oratiorr,<he ?.$ald • in .,hls * tight*

lipped >fk^ion.' that • he » woul<^

prefer*xxbt 'to comment,! except
possibly. in executive sessioni

But, a. shows- his ^ stuff,

not by 'What «he’* iays ‘-himself

buVby what he gets other >peo-
ole'to'teH?hlm,‘ andHho'meet
ibg in the Armed Servic<» Conti
mttee iBoom - did .xiot’ gltre f'Mr.

McCone any opportunities albm
^atUne. '/

,
,V%ewt«i-the'Fleld|

’’Should a' spy,be'an;dld hand'
ora ‘'hat^ral’^newcomer?Thai
duwtipri'camo up, and Mr>MOi|
Cone s said ifrankly ,*he had ! ho!

experience'; lit lntelllg«3^ >and
lnvc$tlgatlon‘Work,''.whlch; con-i

sidering some of the recent misi
haps of the agency beylll head,
might be all to the good.?

'

-

' Still •! he seems - to lack i the,

naturalVcUflosity £which 'mightj

,
bei^nsldered ' essential i In.l’the

I
spy/game,*When'‘Senator Mar* i

tgaretCba$e‘Smlth,',Republicali

of ?Maine; ‘ asked ! hlni(who had
.recommended' his appointment;

that Mr^'SlcCone.'a.sertous 60*
year.- old. , pays' ino ‘ hc^-'to!
{Washington', gossip;'.which ^hadi

it rthat he? owes -ihis '.present

iob »tojthe -Rre$ldent's?brother;

5\ttomey.^ • Geiieral ?fRobtrt >T.j

ICennedy,' who' headed a"special

committee ^toi i investigate ,the
CIA ; after the.; Cuban. . misad
venture.'-' v'.

f

' ,,'?
'

,,
I'V'; MMlCarthy'sWeW* .

• _•

.'^atoT'McCarthy; Bemdcmt!
of 'Minnesota,','who -.ti* xi6t'>a'

member - of - the .Armed
;
Servlw

committee,'^which must? decide,
if ;McConej fills ;.the: biniasstbej
Nation’s No/l'spy.shad an idea;

of’ what -5 such .’.a -super-spy;

B
;,

'

'-..-H •

inator;McCarthy,',vHe:
!;f %! ma^i'whpi is-,$elf-|

; f restrained/and ;de-i
- 1* {

.

. >senator-McCarthy?suggest^
to {members? ofUheitcon^tteej
tlmtii Since - the; Congress , <ym]
know nothing about the.Cen^r
Intelligence Agency.titishoild
know everything, possible, abeut
the- man whd\runstlt.'iHe ns-:

sued an‘lnvltatioh''to the:cdm*!
mlttee** to < consI<ter. Hhe whole
character < of ’!Mr«’-McCone,

' ; |

'
, ,

t- Jitr-x- . . s.

rpiseuss 1956 Issue', ,

The - cominittee ? did* hot .*re-
spond t favorably- to/i'Senator

.McCarthy’s statement;' which
he wiled "d ; paper'^/' b^trayliig

,

hi i;aeadwIpibacksiouhdi..'rb«

!

yt:j^pus-uuesttoh 'he.raiseir

,w islh cohnwtl^^tlf^
cinestImtmehi? of ?ten«s^en.|

tists 'of' the California ’inrtitute

pfl •Teciumlogyi' whd.i'ln^TWS-

called I fat ,< a 5moratorium; < on

nuclear ;te$ttng*'':.Mr. Mccone
Wte a lette"r''taking exception

to ? the 'sclentists ^vlews. '^wW^

he '’said;, ' were'''‘"obvi^$ly ;4e^

signed': to f crwte tfe^ '‘lh';> the

minds of.'the/uhinformed that

radioactive ^fallout' from,;:H*

bomb tests ehdshgers life. -, 4
' Senator : McCarthy said '"it

had ! been ? reported** that 'Mr;

McCone,'a trustee of;the<lnstl.

tute. ' had^demanded ?that : the
iQ..^iienti^^^

'

whethers' lt‘ is 5 truO-orTnot, j

thatithe;wnuhittce^ should .in-

quire about toe tuatter.i..? -:

At ; least:one imtoiber' of t the

Committed. ,
Serator-Syratogton,'

Democrat iofiMl^uri,\saId jhe
found* Senator-^McCarthy’?; ap-
pes^nW'’*somewhat,'^<iue.*.

;

'(lauded by Syiniw

I'seia^i Symlngton’s'^tovesti*

gatioM iad convinced him ihat

i^toere?has,raver.teeh' a? better

public: servaii^,in Washington*?

thai{Mr^McCpiie. .

‘

.

.'rherwmtaee'Iistenedttp^

impaMivelyi'il.!'- *, .'.-I

'“We-,.have .be^rd'-a-^lot-of

chatter ‘'about . academic, ? free-

dom,’'’ - said Senator;' Symiiig-J
tofcwlth.gfeat'.bxlskriess; “You
wdre-a Itrust^, and'.you? had 'a

certain j'rcspotttlblllly ahdfyoul
wMes’a'letter saying- you idls-4

agreed rwlto" these, men and you
!did notask they be discharged**.

' Senator syihlngton"ebngratu
lated ’'Prcslderit'..Kennedy -for'

nominating ; sueh -ah - excellent

mah.to be .his No; l spy.'* ?
,

<

,
^ilater.the cemmittee gave' lii.

fomal 'approval fto /Mr.- 'Mc
Coh^s xiomlxatipn. Formal vote

was deferred .hhUl Monday/but
the .Assoclai^ $ Press - reported

that, a’.,sub$tamtkl majority; of

toe.iconmiittep .^c^d.* indorse,

the 1/inlUibpalxe' * Industrialist;

for. blS'third high-ranking gov.

!emmcntal':po$t. ' tPuJl, Senate
.conflrmatlott ' is.'existed ^wit^B

littjftjUsaMi, i
?
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EARL H;VOSS «'
/'.,

' '

-% •* ’

' ii« >,tfec>new< the
cefitrarTOTKI^^ \ toa^y », <i«jied ,ihet«:sou*ht .Uhe

!

present’ho cohlllct 'oL Interests
problettis* Jn1thefCTAtj6b^.«-“

.

I j;BotKHhe!>«nfllctiof-ln'tere$i
, ah<J '. university!profes^>l$su«
were raised earllertaLt^tfanony
by ' senator’?Eugene fMcCarthy,
Democrat', oil Minnesota,
‘SenatorfiMCCarthy^.'^'who

notfa ;ownmlttee^ member,^ateo
:adTocated iestabl^hmentVolJ^a
Joint 1 committee' tto ^supervise
the activities ol;the' ClA/f
!;Belore:,takthg/the‘stand,''.Mr.

McCone'mdde publloa dlrwtlve
Irom President' Kennedy, ^vihg
him clear-cut' authority over all
llbrelgn ' Intelligence’! to' CIA *dl
Ire^tl'f!. >- v>
,
^in;a\l^lte-Houto membrah-
dum Cdatedf?anuary;»ie.:‘lMr,
Kennedji*j«’$aldJheVwanted"fMf.
[MCCone.toundertake'-^the co*
ordination I and^fellectltof^d-
ance of the'ttbtaiiChlted States
foreign' Intelligent 'effort." ?r 1

s i'"AsUhe»Government^4prihi
^cipal*flnteUIgence‘* officer; iiyoU
iwilf'a«ufe'^the;prbper> Oo-brdli
inatloH,' comlatlon^ and'evalua'i
ttoH'

' of '!i‘ IntelUtohce, > frofif'all
tou ces and its propiht dlssem-'
tnai loh' to'me'^and'to btherre-
dpi nts i to * appropriate." tthe
tPre: Ident added. ) 'I

.^jTnememorah’dumalSd ask«ii

lastiLf' rpoui»idxo?,j,'(Ma*oooii

i*lKi ftojjo^ oj fetqa; o
pttwwi I

piwq s^qty'suajoisytqd 2uit*dfoj
•red ipoaorddw'Csfpipoqo

» pv».l ; ‘sj >inca

-aradO-bo ?OipCtaiobs;oqtf aouo-,

"'"‘f-.- -^SdnOl

ato U» apniaui o| suaid'abuiiti
;i«n i»bipaui|AiatmqbAVPrtdaj
jorSxquapvorqjSuiShxistanaai
lobn»iabssv ^laaipaK’^owjsaOT

. ,twfsi^^osafttsiasasipaan^

i' , ;;;
i t'iq3W.#4apuowi^uj)aaurirsttit^

uatdtaqtAs?nas{p;;Rptt,^^^ '

t" 'if'-
‘

*
' ' c’ ^

f

;Charged^fbrfpublicly<adv<^^
;Ingf^tmbratorlumVohinucleaf
weapons?testlhg11rt>j95«;

“.opposing
thelristand.rbut;dehled' taking
the • case ' to i university; authorfs

i ;-ItXwas^polntedioutrthatlthe
JointAtomic Etoergy.Commlttee-
'had;goneiJnto'<the’ctoefthoari
oughlyy during ; the^summer;* of
1958 before*Voting"unanimously
to; approye;himsto AEC.'chalr-;

ijMy.tMcCoheftbld5ihe''cbmi
mlttee-Mr.’Kcnnedy had. asked
himvtos takesthe.CIAtposti last
.September; 27^two' mbnthsi be-
foresformal Jtombuhcementl of
|hls.:nomltotibn/Ii»sthe';lntefi

1
venlng<twosmoath^Mr;^Mc-
Conereported;. he’-traveledfex-
jtenslvely.ilri/the;PariEa$ttand
|Europe ? acquainting ,>hlmself
1Vlth CIA bperatlohs..
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ADD 7 MCCONE WASHINGTON
IN THE COURSE OF HIS TESTIMONY. .MCCONE PICKED UP SOME ADVICE FROM

COMMITTEE MEMBERS ON THE SELECTION OF A SUCCESSOR TO AIR FORCE LT.
GEM. C. P. CABELL, WHO IS RETIRING. JAN, 31 AND STEPPING DOWN AS DEPUTY
DIRECTOR OF CIA

ALTHOUGH THE*LAW DOES NOT REQUIRE IT, RUSSELL. SYMINGTON AND SEN,
PRESCOTT BUSH, R-CONN., URGED MCCONE TO RECOMMEND ANOTHER MILITARY
OFFICER, MCCONE, STRESSING THAT HE WANTS A TOP MAN FOR THE JOB,
ISAID HE WOULD PREFER THAT HE COME FROM THE MILITARY SERVICES,

HE REPLIED WITH A NO-COMKENT TO MRS, SMITH’S QUESTION ON WHETHER
CIA SUPPORTS CERTAIN ETHNIC GROUPS SUCH AS THE POLES AND THE
HUNGARIANS, BUT HE AGREED WITH CHAIRMAN RUSSELL THAT THE U,S, HAS
EVERY RIGHT TO SUPPORT SUCH GROUPS IN VIEW OF THE COMMUNISTS* ACTIVE
ATTEMPTS TO INFILTRATE IN NON-COMMUNIST NATIONS,

1/18—N620PES

WASHINGTON CAPITAL NEWS SERVICE
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(MCCONE) O
/?<ennedy»s nomination of jqhn a. ypcQur^tfl

AGENCY WAS ALL BUT^OTItrED TODAY IN

CRGANIZATION^''^^
SCRUTINY OVER HIS SECRET

rMATOM?M'^feJS2ift^o^«K2S2$*F*S S^^ CONFIRMATION WAS IN PROSPECT AS

?fe"ffi’AgSl8‘iEg0i;gg

cS^INTEiLISENCE^rR^M * CCNGRESSICHAL COMMITTEE

_ EUGENE J* MCCARTHY, DrMINN,, AND REP* EMILIO 0. DADDARIO

HAVE^An&OCATrn^rSpATTnS n§ F?H5?c^3a,T”^
MCCONE NOMINATICN?^”bo1h

DimLIGENcF^
^ SENATE-HOUSE WATCHDOG COMMITTEE ON

’i/18—GE905A
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action tobat on mccone-s
^25iS5I?°2r§fffJ!!!:.i''®*CAT10NS MIHTEB to 0VERWHELM1H8 committee

%ohj±, o
X j-^jTT^**^*** •“*» « .j/n*,—*»«»»« APPEARANCE B^^KCCONE

*

SINCE
ISS9^!5«HAD B£EM_ASKED_Tp_SyPPLY DATA BY SOKE KEMBERS, TflECOMMITTEE

riMM *tvj

APPROVAL NEXT MONDAY,
COMMITTEE ACTED AFTER A DAY-LONG™ SUPPLY data by some members, the committeeKCIDED TO OBSERVE THE LETTER OF ITS RULE WHICH REQuIrES SUCH NOMINA-

TIONS TO AWAIT action IN THE COMMITTEE FOR A WEEK,
rvoSr§llk*'AS®ilIS!!»liPA HOWEVER, THAT WHILE «S0ME DOUBTS* WERE'

™° °™” presibemtial nominees

OVER FOR ACTION AT A SCHEDULED MEETING MONDAY WERE THE
SSti^SUP^S TO BE SECRETARY OF THE NAVY, AND
NEIL HARLAN, TO BE ASSISTANT SECRETARY OF THE AIR FORCE,

1/18—N525PES
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ADD -6 MCCONE WASHINGTON C>

I
SEN* MARGARET CHASE SMITH, R-ME*. m^CilONE. THAT SHE WILL NOT BE

/able to vote for his CONFIRMATION until H^PROVIDES A FULL REPLY TO
/MCCARTHY’S TESTIMONY AND MAKES AS MUCH OF IT PUBLIC AS POSSIBLE*
'she said SHE HAS NOT DEVELOPED A VERY FAVORABLE OPINION OF CIA AS
A MEMBER OF SENATE COMMITTEES DEALING WITH MILITARY MATTERS AND HAS
SRIOUS RESERVATIONS ABOUT THE "BLANK CHECK* OPERATION WHICH KEEPS
CONGRESS IN THE DARK "UNTIL THE DAMAGE HAS BEEN DONE.’* AS IN CUBA*

MRSi SMITH ASSERTED THAT MCCONE’S PREDECESSORS HAD EACH HAD "SOME
FRIOR TRAINING OR EXPERIENCE" IN INTELLIGENCE OPERATIONS TO QUALIFY
THEM FOR THE JOB* SHE ASKED WHAT QUALIFICATIONS MCCONE POSSESSED
ALONG THOSE LINES* . ,

"NONE," REPLIED MCCONE QUICKLY. TO FOLLOW-UP QUESTIONS HE SAID THE
QUESTION OF HIS QUALIFIATIONS WAS DECIDED BY OTHERS ALTHOUGH HE
GAVE IT SOKE VERY SERIOUS THOUGHT AND DISCUSSED IT WITH HIS WIFE* HE
ALSO TOLD MRS. SMITH THAT HE DID NOT BELIEVE ANY OF HIS HOLDINGS— ‘

INCLUDING ABOUT $1 MILLION WORTH OF STOCK IN STANDARD OIL OF
I CALIFORNIA—WOULD POSE ANY CONFLICT OF INTEREST QUESTIONS IN THE
GATHERING, EVALUATING AND DISSEMINATION OF INTELLIGENCE DATA*

QUESTIONED BY SENi FRANCIS CASE, R-S.D., MCCONE TESTIFIED ON NEWS
'REPORTS, DERIVED FROM CONGRESSIONAL HEARINGS ON WORLD WAR II SHIP-
BUILDING OPERATIONS, THAT PURPORTED TO SHOW THAT THE INTERESTS WITH
WHICH MCCONE WAS ASSOCIATED MADE ABOUT MILLION ON AN INVESTMENT
OF ABOUT $100,000.

MCCONE SAID SOME OF THE STATEMENTS CONTAINED IN THE NEWS STORIES
DO APPEAR IN PRIOR HEARINGS BUT NOT IN HIS SWORN STATEMENT ON THE
•MATTER* HE SAID HIS GROUP ACTUALLY PUT UP SOKE $600,000 PLUS
SUBSTAJITIAL SUBORDINATED LOANS AND BANK CREDITS TOTALLING SOME FOUR ^
MILLION. THE FOUR AND ONE-HALF YEAR PROFITS, HE SAID, WERE "IMPORTWIT
BUT "CONSIDERABLY LESS*^ THAN REPORTED AND WERE, OF COURSE, SUBJECT TO
"A 93 PER CENT INCOME TAX*?

SEN* HENRY M, JACKSON, D-WASH*, PRAISED MCCONE’S CANDID RELATIONS
•WITH THE CONGRESSIONAL ATOMIC ENERGY COMMITTEE AS AEC CHAIRMAN, i

ISEN. STROM THURMOND, DrS.C., REVIEWING MCCONE’S ENTIRE CAREER IN
IBUSINESS AND GOVERNMENT, SAID HE COULDN’T SEE HOW A SENATOR COULD I

ItHINK of VOTING AGAINST HIM. '

1/lS—N5A1PES
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MCCONE) ^ \
WASHINGTON--PRESIDENT KENNEDY’S NOMINATION Oi^,^HN^A^SgONE TO \

WTAn TMr ^llPER-qScRET CENTRAL INTELLIGENCE AGENCYffPPEARED HEADER )

TODAY TOWARD SWIFT SENATE APPROVAL ALTHOUGH A FEW SCATTERED QUESTIONS

'^^^MrrftMr^^lftBvrAR-OLD CALIFORNIA SHIPBUILDING EXECUTIVE, WAS NAMED

THE NATIoft^S TOP INTELLIGENCE DIRECTOR DURING THE
pprpc^ A PPPllBLICAN' he served THE EISENHOWER ADMINISTRATION AS

CHAIRMAN OF THE ATOMIC ENERGY COMMISSION AND THE TRUMAN ADMINISTRATION

^ THE^SENATE^AhSd^SeS/ICES^^ has scheduled a HEARING ON THE

MnMTMATTOM NEXT THURSDAY. CONTINUING OVER A CLOSER

CONGRESSIONAL SCRUTINY OF CIA PROMISED TO CROP UP AT THE CONFIRMATION

^^SEn!*EUGENE J. MCCARTHY* D-MINN*. PRINCIPAL SENATE SPONSOR OF
^

RESOLUTIONS TO ESTABLISH A^CONGRESsloNAL WATCHDOG COMMITTEE JOR CIA,

SAID TODAY THAT HE HAS ARRANGED TO APPEAR AS A WITNESS* HE SAID HE

HAS NOT DECIDED WHETHER TO OPPOSE MCCONE’S CONFIRMATION AND STILL

^^KCCARThPsAID he PLANS^TO^URGE the armed SERVICES COMMITTEE TO ,

LOOK INTO MCCONE ’S QUALIFICATIONS* HE EXPECTS TO RENEW HIS PROPOSAL

FOR A JOINT SENATE-HOUSE WATCHDOG COMMITTEE*
THE SENATOR SAID HE WILL SPECIFICALLY ASK TjjE ARMED SERVICES

COMMITTEE TO REVIEW MCCONE’S ACTION IN 1956* WHEN* A^
roIrTrifln A

OF THE CALIFORNIA INSTITUTE OF TECHNOLOGY, HE SHARPLY CRITK^
STATEMENT ISSl&D BY A GROUP OF CAL TECH SCIENTISTS* THEY PROPOSED

THAT^THE UNITED STATES ANNOUNCE THAT IT WOULD NOT TEST NUCLEAR
WEAPONS AS LONG AS OTHER NATIONS DESISTED.

^

MCCONE’S LETTER TO THE SCIENTISTS WAS CITED AS A POSSIBLE
INFRINGEMENT ON FREE SPEECH IN 195|

HEARINGS CJ, 5^
AEC CHAIRMAN, MCCONE EXPLAINED THEN THAT HE FELT THE SCIENTISTS

COMMITtIe CH ATOMIC®ENERGyTffi HAS TO C AND SUPPORT OP

®’"NO°'^OTlffiR"vimESSES™AVE‘'ASXED'^T^ AT THTTKIEITiGTr”
HOWEVER AT LEAST ONE MEMBER OF THE ARMED SERVICES COMMITTEE IS

Sown T& be REVIEWING MCCONE’S WORLD WAR II RELATIONSHIP WITH^^,^

§llPBUILDER HENR^J* Kplff
KAISER INTERESTS AM AIR FORCE PLANE CONTRACT WHICH HAD BEEN

EARMARKED FOR FAIRCHILD.^^^^,^ _ wrroMEtc

lAPpSl^W?E®lHE^S^SSf?iillR“PcogJ^^ Ie^ORE his ^

ACONFIRMATION*

§0 FEB 211952*5--’'°^”’^^
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'Joiic’s Gravy 'From Unde
.Escapes .FBI SieuOis

WASHINGTON. — Prc$i<icftt{ 'Tac ^xccuUvc$ . . . were re-

Kennedy hz% picked some _A*1

men ior hi$h cfnco-*'$ome el the

bcsljn the past two decades.

But .either the FBI was asleep

or President had his mind
on <he Bcriin< crisis v.^hen he
picked vV i\!eCcng to hctd
the ^:iani ueniraJl IntcIIi^icnee

^^:cncy which has a vital influ-

^nce over American ioreian poV
cy.

Looking back over McCord's,
iast he has a record lor mak-
ing money out ol Uncle Sam un-

cqvMted by any other man tx>\v\

in iioverament. The rceord is all!

spelled otit in eonscressional,

hearings, and 'it would have

imbur$«i in a manner agreed
to by^d eommissron/’

‘'And that v/as with j:ovcxn-
meat funds?'' McCone was ask-
ed.

"That is correct.'*

*nvith material supplied by
the governn^ent. with labor paid
for by. the ^o\*crnmcnt, with i;

terest on borrowed eapital paid iums.
for by ihe

‘

maac^iemcnt
by the government, what were
the fcds ard profits paid for?*'

‘Tor the buUdin^r of ships/*

j.to this yaM that

000,000 and this material which
’may have cost $14,000,000 an

“j additional $um of $3,500,000 in

cash? *’

'
pressed Coles.

“No/' replied McCone, “butl

we dkl receive a revision of ourf
:$cleetive price contract under
which the amount of recapture
was reduced by $2,500,00?.“

|

“So h effect you an ad-
ditional $2,500,000, did you?"*

You mi^t put it that way/’
finally admitted th>? president of
the shipping company.

;

Rep, Alvin Wciehel. Ohio Pe-'|

publican, also brou^t out .the

fact that McCone-Kaiscr d^'uct-
eel from income taxes $4^)00,000

in nonreimbtirsable expenses
which McOone said was piiyc'

away in salary bonuses, cha
litles, ^r<yjp insurance pre

ship-Iaunchini, . ard smp-iauncmn^ c>
government,

^
Avithjpcnscs.

salaries paid for] “Did you .gave away $3,000,'

diamond nccWaccs?*’ asked
Congressman AVcicheU

,

*-No, we ^avc $60 cigarette
replied McCone, without batting;

an eye.
TIic House Merchant Marine

been easy for the FBI to have Committee also developed the

xeadit, Tne'FBI, however, asks fact that the government had
questions. It doesn't read.

Cross-examined rcganliag his

shipbuilding partnership with!

the . Henry Kaiser interests "atj

San^ X^ranriseo during the war,

'McCone admitted to the Houscl
Merchant Marine 0>mmiUec

turned over to McCone, Kaiserl
et al, all of the gevernmenVs
materials, machinery, and oth-

er facilities located at the ship-

yard estimated as worth abouti
$14,000,000.

Ti^e government put in $23,-

bowxcs/’ replied McCone, addiad

that the governm-ont had put u? 000,000 to the building of this

almost all ll%c eapUal for theiriyard.** Counsel Coles asked. “At
California Shipbuilding Com-j timfe of the completk^n of thel

p.iny, of which McCone was
pre>ktent. It netted around
ft4.cn0.000 profit.

“ivhat w,<s .the total cost to

the government of building y^rj

!

ar<!?** asked committee eoun-|

/:\rv-n Oles.
'23,000,000/' replied

much of the moneys of|

y,n « eorpci'atlon were invested
-! ^In^ical yard?"

.
. ,

MtiC. very little," re-

^ . I he president of the com-
pany.
“V/cre there any profits to

sulKontra^tors?"
“Oh, yes, there must have

Iwu/’
A V/cndcrfvl

“Did r**-y oi ihe executives

receive umn^urement salaries

that \|crr reimbursable by the

Oonunw^sion?"

contract was there any govern-
:ment-owned shipbulld ing m a-

terial in California Shij^>^uilding

Cempany’^s yards?"
“There was,*' was McC<me3s

laconic reply.

0?les as-ked if the value of
$14000,000 was accurate.
‘That might have been the

original cost of it. but a large
percentage of U was nothing.
‘Tid you pay any mo:^y fer

this shipyard and the surplus
property in the yard when you
aeeuir^ it from the govern-
ment?" Coles asked.

‘tVe relieved the Maritime
Commission of all their obliga-

tions and responsibilities for the
restoration of the site that was

by the Los Angeles Har-
bor Board," was McCone's alibi.

that the top gift was $$00 to aj

ship sponsor.

*Ti^e government got cut both
\\^.ys with it/* pursued Hep.
Wcicliel, “Your company was
reimbursed ^for all the expendi-
tures, for w"age$, materials, ad-
ministrative •costs, and every-
thing except the $4,000,000. Aw
this $4,000,000 you , deducted
from income taxes, so the gov-
ernment paid it that way. They
did wt pay it to you direct,

but you deducted it from.j-oi^j
income tax.** I

To the extent that It lessened
our t.ix." McCone coneurrcfl.

“Four milUon Is a tidy smf
even arouwhhere,** eommented
Weiehcl,

'

Summarizing the facts, Me
cone's fellow Republican, Con-
gressman AVeiehel. saidr “The
total number of ships you built

was 4$7, The plant cost the gov-

ernment $23,000,000. There was
$14,000,0000 worth of property
there wh^ it was fi.nishe<: 5,nci

,>w g<^'$25000 .0e0 credit. That
is roughly $41.CC^/^Oi

, , . /
Adding in figures

ancl making a <; ‘'ck fe^Ution,
Wciel^el eonelvKlcd':

“Altogether your company
got -$01,000,000 for building: 4C7|

ships, Roughly, without the do
More Ofc^y I

,
I

» [rluetidn of t,ax'e$, it

“Did you receive In addiliodie^-^T.ent nearly $200,000 in fees

The Morning Merald
Hagersioion^ Maryland
Jamary 12, 1962
Page 6

Mr, Tolsoa*
Mr, Belmont
Mr. Mohr
Mr. Ca-llahan.,^

Mr. Conrad
^Ir. Pel^ch
Mr. Evans
Mr.
Mr.
Mr. f-vlh'u^n-

Mv. Tnv. 1 ...

Mr. TrotU*r „

Tele. Hr^m
Hr.
Mbs

Original not

available but this

copy made from
paper which was
borrowed from
Library ofiCongress
and has, to be^taken

back promptly.

NOT KS'doRt'f’iT)
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'‘'the To<tcl pco-

pie.” CoT.:^t^ssimn \Vcich<^l
?!«>lntcd out, rou;:hly $U*-

C00.:06o in {co$ nn=d the piAnt co$t

tibovA $1'*.000,000. Tlioir$ wa$
i\ho\[{ halt iho cost to tho :iov*

ornment. Yours was $200,000

per sbip«'*

That was how John A, Mc-

Cone. now nominated to be bond

bi CIA. ^ his bi^ start up the

business ladder to bi^ itovern-

tnent -^bs and more profits in

business
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Tolson_
Belmont _
Mohr -

Callahan

Conrad __
DeLoach _
Evans-___».

Malone_
,0osen
Sullivan _
Tavel ____
Trotter __
Tele Room.
Ingram -•

Gandy

connfmation as i ichafnnart fofIriose -Hihk V

^

' fB/}preu)*Peari6n } \
jcoofiimatlph

firJ 'jruly^1958,‘hfe let slip WM iljosalble^fonKafo'cr
fir^fil

5mth^Ei«nh<wer.Ad;| tp?barge.4in;on;Mc.Q>he,’have
minUlwimn ,cfor . conflktt * of

JJj
luncfieon^ithrhlm/und .walk

lDtere*t;it wouId $eem inar^i- fn^ik wlthf’a/mulTfihilltbn-do^

fDei^nterand from .SchA'Cjiritoii'Mdersdn

.takeJi » nr«im^e.»waeibWncsi'a?|^ upby both--McCone,ahd

ft-* rolitlohshlp* .withJKaXseA Ihi$; K**'-''—^
‘

^'< WBlfM wuchTWE a'lMntry'bwhe^'V^i partners.’during ’the

7 l»ue|p[Kj|^»| pahy,,25;p€f^bent“bf.'whkh'i$ i'f^*>*/^^*y)^ei>>';-*bey?parlayed
l>efore;apj»lnvp^^BM| ov^ WosSu. «» inwtmentof<$iO(WO!.lntd

WcCdae ,aspr^it;:9f f :|

firming
,=.-._n few pwnt'»UtthcbtOck) 'ahd'W^pw ^

.M<^one.;Waa. thenipreaident

Vi'lH,'- cent'- *fa’'iowned^lhy'i'*KaUer
. Aluminum, fliaa%\lonmSd

,f
' cohtrabffto.tm$pori‘KaUi^^ ‘HarhdfJ when
bauxitefromJamaiek to Baton TOdd- 'Shipbuilding ,;put,. Vup
B6ug<-U-, ..*?:: .. v,-;-', $»,<wps: :WiU»'*anott»e/$50L00O

F ApPpy* )
^Yct'jwh^n t McCone wa$ Ib'^ coi^g?.ixoin \the :rBetchel-Mc^]

»,inter^t- In^tlnVestfgatcd '^by Hhi
' ft®^'Styles?Bridget (R^K;W K*^^A*.bhdt’otfier'^oompariies

ni.Vi#
?P®?^y 5ndCth>i Senate ArmedlServ- associated,* Vith' SKai^r I' and

f
<ul>coinmittee 5 regarding Betchel-McCone, In'- bdUdina

iSn W»i5iVlcWe*C419/cohtractlto Bonider-Dahv,
i', -a'.vIjf

f*^*^^”*
foethe Gov- Kaiser, jhe* < claimed:' ?I ’have

‘ bad fpo’ business? > relationship
,' 2. tpe has*had'Ji-continuing with'.Kaiser 'for? years. , .'M
<?ose ffnanciai cdnneetioh with have*no ibchefit * toj gain'-from

^*'>^f*'**^“bfihis'vcompariics;

wvz?eu»^^ pysift e n a ys tJOSnU^ «a^^*MT,v.y«,**ava*%^ «pxvVSVW.>Aaiy

•lfe»ay.<»rjv«twM&’ McCdne iPM2^.00Ct;
V-'t.'?;

pwnVattthc stock) ahd'50?p« ^
.M<Cone.;Was- thenipresideht ,

ceriV 4s;'iowne4' 4by s ^KaUef
Aluminlfe, i^^lonk-ringe

to»whkh, a$;Ujaaer^S^rc^^ ;Tho/$(a(ement f therefore
xorMiri: gave (4Very Jinter^ J wa$ ai- lihjc to* Henry;
csting ..^quickie, -contract' .‘for khiiif oK^hfiuence^rshouIdibe
inaklng;FIyihg<Boxiars (C-119) corrected.". ’\ '-.

' ,
' V ,

%the'rewrt timebfaQ'days;^
.
Nonetheless, SenatotBridges

afapnceithreeitlroen-^eater i^owed ithatiMcCone^wentto
thah:that‘Of;Ipti$er*$',‘cotnpetl- awasihg:lengths to switch'part

’ '’ •'•- 9^^ .P^ll^'FlyihgiBoxcaf,' edh-
;?.'!''%’'^’sb>^diand-ab^^ tract :aWay.:from iFairchUd-in

whichi ,accounts .'hOti only** fm' Hagerstown, Md.;Hb?KaiSer;at

Ji? «?P*«lty;for, makingmoney :WHi<^^Rup,
b'^t^fprrhis'agillty^hiki^ fijwre whkh ttirh'ed out to be
high ' (.Government' -jpcgitions $li^,W0 per,plane as'against
jmde^ 'hoth.!Republicahsrvahd Fairchild’i:$260,0d(),-,“i:. ;‘i >
fw^rats. ",

'
'- -r, A< third <''<»hgres$io'nal/heao

' WcniMcCOne'^me'ltI|l"TOrTin^ Sept.: 25, »jl94^ ; shows I the
. .». _^

'

^

‘ j t V, •
!

.
t' '

.i'
,'

*,

’

' ,

The WashlaatOBk Po»t andl^

Times Herald

The Washlaqtoa Daily News

,

The Eveolag fitay

New York Herald Trlhaae

New York Joaraol-Amerlcaa »

New York Ulyrap

New York Doily News
New York

The New York Times — -

The Wortaf

The New T

The Wall Street Jouraal

Date
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coAbiiio-iWeiit “S t6

1

thought liter* ‘^todct,; giitf

jfeKaiseppi^d ^MeCoifei I
*iij(^?cordiniti .sto t’ ihe’'‘*'jswMxi|

iRilph iRccfaiVy

IId46:'-'^-?i.rf:.t

iPaid^Win^puhh&v^una^jw
*#««?» '^sstronon'jtw

flotproportiontta i4^e$te4'^t>l4

,UU ispm^oncf $bouIci corner io>x

f , fHe* to^

ShlpHuiidfeg^Corp#'^1

^and p^e^enitxe ^$b Inv^mettti

:»»Fs«p«ia?»M5§
.vestedrbyi thi;;Todd; shipyard*'
‘aid/« $50,Oii)()riJnreited3byrao

»MS Ifm. A M.“Jf ^CJ'..S A

.’/‘About a year! lit§r,* oB^Fe-to;

•J9/JW2,t«|meetmg;v

flOie' miauf«^ bit
' the/meetiag

i

, , r?.‘AfterafuH dtecussloa'up^n

j

piotloh'; duly;mde '^/.-'.*'i^

unialmbusly,^ rbsoivedt;thait i*?
^diyide^ndfiiOfA$1000'sper/ share?

^
yllifesr concluded GAOfex^V"

tlve tCa5,ey,5”^''WisJa |p^ of-'

^l.000^;^bh>!the/fnve$tment’;-
M $lCK),CioaiWithfh'ohe yeir^illf
it,.the expense bf<;UhcJe,Sam’ift'
shipbuilding,busfn ’̂i \i\' .

1‘

vTlfe'>4prbfitaWe.^

betweeh <Kaiseriia"nd/.MeCbne i

‘i»htin¥e.d untif,<U/rolIed¥pi al
Wa'r/prbfiti5:f4$44i4^
.a^rdiifg ltb’l5McCbneV>* bvra =

testlmbhy;tthe'i«assoeiaiton;*iJ*;

Undir
. ,

. ,

,

,.„JToxce).
helped-if swing';; *,bn4 '. bf,o 'the*

'juiciest^ifairpIm*f.bohtractiiifi»,.'
li^f I* .,1. Ta .f i, :%»>r a.'.*- i'

.

Tolsdn «_
Belmont _
Mohr-
Callahan _
Conrad ___

DeLoach _
Evans__
Malcne __
Rosen
Sullivan _«

Tavel ___
Trotter

Tele Room
Ingram—
Gandy .

The Washia^toa Post and,^

Times Herold

The Washington Daily News

The Evenina

New York Herald Trlbnne

New York Jonrhol-Atterlcan

,

i New York

New York Doily

New York p^«*

The New York Times —
The Worker - -

The New 1

The Wall Street Jonmal

Date



poison

/iTt^«3tyAsliiiigton?jlJfe

I--*
'

’

CiflalfdS _
^ CtSSad __«.

iOWoach.^
y^'ans

j^oSeh

“.-/ Trotte? «__
Tele Room

^ Ingram -

Gandy v

I^^'^^nv>Dr^^Pearaonx*-*1^^ ^

i

*'
. ItHiatomic' »E'ner^kCexomi»- tvcensM^

loiichMhij'^tS/Ste
imfnJstritlon/focJconflwts or puts Wm te *(po$itlon'oth4vi out’^^with?s':jnvutfinOn6n^
ln{erest,‘it WoiiUd'Jeem nMndai- ingva,4;WM$ib^Us;^nfl&V^W ‘contrail ais “good-, asWm

i

tory'Hliat<.l)oth»«;^^ wrest^^Aniwenag^a?^ ,.th»Uhrrd-lheaHngupr6b<
i;l)emowts‘^and[^i^» ^^4 thfe,.- phenomenal <wtf * pfofl

:B.ep'ublfcarw|'j^<f»^*^'f/A| tD^NiM^,#pefsai.a:* . j,, up'ihyjbothMcCone'ai
(tike .':a' ;very|Hfeg>^\ivl. t Kaiseriwhenv^^^^

i close

'

4ook > at buRding/partnera^'d

;
the . canfttct-ofi^PIJ^ wa»i^iwhen'<fily/mlw^
Interest i^fasuefJByi^l^
befqre‘appo^-««Pi^ ‘

log vwd ,cqo;|(g|pg/;^
flrming«.^w*||j^^ o<.-;'the'.Caltfomla'Shlpbultdii

' ‘ ' ** COi.* organized>ab<Wt'0he-ye

iv“" oui wHn’»:jnvuvunMiwwuoii«
ungva^possible .cqnflKVof;^^ ;cwtraa.as‘g6od-:asWm ^

Mmt.rA»$)ve^ jfhi^ UhJM;! be^Hngujrobed
phenomenal iv^.\pfoflts

^ ‘ rblied up^by/'hothMcCone ahd

'r'f<o-':'-i

Interest i- ^tssvet̂ MXi I ah^ttmtmeht'.oiti$lO()tOOO totO I

befqre‘appo^-««P|i '

•log vwd ,cqo;|(g|pg/;^ Mlflrming«.^w*||j^^ o<.-;'tK^'.Caltfornla'Shlpbultdipg
^znen*-'

^ Covorisanized^iib<^t ''0

^!±S^i3gSSi^^&/as»iS^
Central'IIntilllgencV.-’Agenc^^ . .Yet VhenfMtCcme/yas.-.^^ ^^pIkoSco!^^
bara re<^rd;which is Interest- feg'^invwtlgat'cd^l^ \the -late

Ing,gn'three;cduht$J ‘

,. .
./• Senj; Styles'Brid^.lRJf^ H.)

*. jAinrTOBrtUde^ andHhe'Senale'.-ArtnediServ’.

out of Uncle’SamW-war con-iices subcommittee ^regarding ‘^: 'bwdtog

tracts'.than perhapsHany otherjhis-gnlckle-CU$;:Whtract‘to ,.

Imam now.workihgior: the

G

otj-I

K

aiser,' 'he*sc)aimejl5 flihave
iPhcnomenal’!War Jfirouts

[emmenh >
.; ,

.>
;.

' - >,ihls<cdmbW>a;je;.^SUl-
.
2.:HeS^sthad;a\cqntIn^gto

,/v
/7<r.

ft ' •

!me -nenry? v. i*v«wcr- u*vv»wi»i;s--^, — r- !'

7™^ £--
V“» -

: f(m > thenL! ana ' ines «ioao-JW.C'

tdvw^hHas4Undir.‘See,ret^J^^>i»te^ttt^^^
for/Air,?pe>gavea-very^tatcr.|I.jw^ b^'- tiiough'flater’^Toddlgot
estlng- out#And4eft4he ;West*jCoast
maWog ^lyingBdxcarsXWW^^t^^^

FafehUd’s^JdO.OOO.
' ' ' ’'^': paid .4rom<paWi«^-^““*l*®«

oSr^i'^ ^ slTKwrd rSgressiqna^^^ to.rsueh .^strondmleal^s^ijhts

The Washla^ti^a Post 004.1!:

Tl»es Herold

The Washlngtoo Dally News

.

The ETeoloa Star , .i > i^l

New York Herald Trlhooe

New York Jourool-Amerloan*

New York

New York Dolly News , i,,,..

New York post

The New York Tl»es

The ^

The New *

The Wall Street Joomot ...»

,
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1

?^^^^^:cog:te,, for^

I

war3 wit^ui % j^atteJi^tory

''T^H^w^tJonj^^

CaUforniai Shlpbiildin^^

; i?pre«iated-iy.»f0^''$6w^^^^
capital'St6ck*at?a parivalue of*
$10Q*cen$St^i Of r $501000 ?fcv‘,j

jested IbyitlM^eiodd Jshftyards’

10^J042,:a mcet&i^ wasf called i

;

dlyWcndf
,
out ^.bfy.the r$urplus./,

jsaidj ; ^ >f - '..iJ/* ft’, r--' ;•; .v-j

J 'J -;^j
Aftc:^* ifui dllcuiisibn upoii'

imotlo«jduly;ipaade-v^^^^^

i.«»toimwsly^<rc^lvedlthat^»5
dividend/ or? $I0CXX^per4*bhaire >

'dedarei* |.-a 'i i'V*'. '

;

f ^XhiaT^conclu^clGA(^rexecu*'
iive'.*Casbyi>wafe«''-:profitPoi:

000,000.4 .on •fthe
f'jnvestment-

fii $100,000 .^tWa.bne ycar-iiilli
at the.;iexpeh$e,bf?Uncle.Sam’'»;
:ship!wllding buslnel^yj!.' ,,'Ac-
'

s|^4^^®^*^*t>i®'itpa*rtricr$blp''
oetmntKaUef: and^McCbne
contInucdiunUI<lt.,rolicdrup a.

ijornt;;$hippins)Jfhei todays :Hb '

Mwcca-itMcCbne;' .‘as-iUnder,^
Secretary/ot/tOe^Alf ;- Fpreei?

’

',\swing Alooe? i6i4We';
jufe^st '« airpltrie ; ebatracts'i In;



WASHWGTON MERRY-GO-ROUND

Both Parties Urged to Keep Eye

on the Conflict-of-interest Issue

with eight high -officials

:fired from the Eisenhow-
er administration for con*

jfficts of interest, it would
seem mandatory that both
I>emocrats and Jftepubll-

cans take 'a very dose
look at the confllct-oMn*

terest Issue before ap-
pointing confirming
new'men/O
John A. McCone, picked

'to 'replace -Allen xailies as

head of the vitally Impor-
tant Central Intelligence

Agency, has a record
which is interesting on
three Counts:

l~Ho has made more
money out of Uncle Sara

on war contracts than per-

haps any othM' man now
%\wktng for the govern-
ment.

2—

He has had a contin-
uing close financial con-
nection with the .Henry J.

Kaiser interests to which,
as Under Secretary for Air,

he gave .a v«y interesting

quickie contract for mak-
ing Flying Boxcars
(C-llSs) in the record time
of lO days, at a price three
times greater than that of
Kaisers competitor. Fair-
chUd.

3—

He is .shrewd and
able, which accounts not
only for his capacity for

making .'money but for his

agility In keeping high

f
overnment positions un-
er both Republicans and

Democrats.
When McCone came up

for ccKifimation as,chai^
.man of the Atomic Ener-

gy Commission on July.^SWIfW
in a petition :of having had
.a p^sfiei»«eonflict of inter-

;est. Answering„a quesUoa

.

BY DREW PEARSON
from Sen. Clinton Ander-
son (D-N.M.),hesaid:

"Yes, 1 have some busi-

ness relationships with
Kaiser, inasmuch as a
iotntly owned company,
25% of which is owned by
Hendy (Joshua Hendy
Corp. of which :McCone
owns all the .stock) arid

'50% is owned by 'Kaiser

Aluminum, has a long-
range contract to transport
Kaiser’s bauxite from Ja-
maica to Baton Rouge."
Yet when McCone was

being investigated by the
iate Sen. Styles Bridges
(R.N.H.) and the Senate
Armed Services Subcom-
mittee regarding his

quickie CrllD contract to

Kaiser, he claimed: "1

have had no business rela-

'ttonship with Kaiser fer

ywrs ... 1 have no bene-
fit to gain from the affairs

of his companies. The
.Slaiement therefore .that I

1]^^link in Henry Kal-
chain of influence’

should be corrected,"

Nonetheless, Sen.

.Bridges showed .thatJMc-

Cone wenfto amazing
lenses to switch part of a
C-119 Flying Boxcar con-

tract away from -Fairchild

in Hagerstown, ^d., to

Kaiser .at Willow Run,
Mich., at a cost figure
which turned out to be
$1,339,H0 per plane as

against Fairchild’s $200.-

OOO. R all began over a
luncheon between Henry
j, Kaiser and Under Sec-

retary McCone 'after Kai-
ser’s venture In the auto
Industry had been a flop.

Another congressional

hearing .on Sept. 25, 1946,

shows the close financial

kinship between McCone
and Kaiser and why it was
possible for Kaiser to

barge in on -McCone, have
luncheon with him, and
walk put with a multi-

mlllioTHioIlar contract as

good as signed.
This .hearing probed .the

phenomenal war profits

rolled up by both Mc(>>ne
and -Kaiser when they
wer.e shipbuilding part-

ners during the war, and
when they parlayed an in-

vestment of .$100,000 into

:a profit of $44,423,000.

.McCone ‘Was .then presi-

dent of the California
Shipbuilding Co., organ-
ized about one year before

Pearl Harbor when Todd
Shipbuilding put up $50,-

000, with another $50,000

coming from the .Bechtel-

McCone-Parsons Co.,

.Henry Falser, and other

comi^nies associated with
Kaiser and Bechtel -Mci
Cone in building Hoover
-Dam. —

1

This combine made a

JkilUng,

I
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\M?;*Cbhe
iiie$vubd4r“

yJay$.f» ifteV^,Cbmbs0s ad4 Sc^ir$^^vhUe^bur^}w^

CSmte Armed ‘t Services
'

f*WcG^ii'^deaUd»fW
tCfflMmitteif td"cpnfinirhimr f^a'ement. ‘ ^Howeverj ’ »c
'^'* '’ ‘

'

dial, not’ dwiy- ?'tb3.t it»e

r ., .'W ^S^l,,iBridg^ 3,

t?®**
‘ ?Iif>dltfcf’ 1smIiy'’o^e^

beforbrtfeS^ateyAxin^

g'tb’bdw: K^$ex»‘g6UbeFiy-
. ‘irig,Boxcar contract^; ; »

,

^ J- 'Kai^r'i’Ji«emp,t ',^0

:4>tbex. im: mt4^-
';Intere5t>?ea>s’und^;imere5i"vmea as’tmacrsw'
:retary.of;the^Air>.ror^

^awardeti'^^iEiyfag
‘
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“ 1 »Agcft ĝ.. to ythe^ fett«
• iS(>a:^i:un^it,th'MinBy'’^en

'_ .T' L' I » i » 5! I .
’’ • •./ •• % .

'

t’the 'p h<»kjgr»:McCtone; >

1;
Suc^ri iquI^IeJ jBontract ?

'

*tqi ' inanufactutdlthfr .Cril^-’>

.*jor',:Flylng4Baxcaf.^^^ ’, ,

'

‘
V;'t^e^^<^hiirait ::

viummiiediila’thefiretord

;

: lihi^of ‘1(> iajcsl The "dwl,

'\m*^v(Sn*;^^>ed^vp<)tour 4

;, days - Ixfore'tKaiser' $ub*l
niuted s US'! estlmate'^ai''Jto;

..what the ;TMnf.iBoxcars ^

'

would ,\”
vThe„'<^t Cpea^pTaheVas

'huiltsby^KSUer was;to'*be •

V;$6S8,3W^*fasvcdnapar^-

.^,as/ buiiehyiFalfcfiildvih-
* * •;«agef$to'»ii4Hd. -^he.Aif

‘

.*< Forcii, ;3 »^d'e jr.^>|^one, ?

* ‘hewever.’tteoKtpirt bfithOf

contract ,away i/rom JFalr-
» ,‘ .chlld»';.,despitft' ^the-* higher •

,

I cost; MtConeiJtrytnjr to ex-*
:* • iplate'.ithI$4"o Sen.iBridges,';

. alibied ^^that c the ;I)efen«e'
•> .Dcpartmeht'*%^hted-.tO‘der
•
. Velop s«»ndary jsuppllera.

iHb hadH? * aapiit , undet-
crosa-examihattott, .hbWev-

• er.' ' that SeScretary’ Nof-' l^e-,

Jcnse-.JIafsbail^hadfi^ned
‘the ' direttive" jw ‘%cond

* suppliers’^- bnlyi*aitte]^Hbe~

:' ^,Un' ! the
•'.

'end.- ''K.a i s er
t .

charged*'the-Aln'Fbrbe* not
.V^$668,36Sias;e$tb»ated,lImt

' $I^9iJ40, t per‘jBoxcah«''It

;f(>od^n(J#thc^c6$trol i aed^
;icatlbhi-barty»'for .itS ^irst

’C^U9 :^,},though »thli,NWas.

*hara*pressed' froin '.his ;«n-r;

su^ssiul *<auto •).venture/':

'$25»)hlllibn ;i»ii^He’*'was
”
''tbldfhe/j6ulo.*'get Ut if/he

• 'hadt ai fgoyerhment 1 con-

'-'twct,; -y '-’x
’ "'tater •that*, -•same < day,

1hahhs’taWo)3;ppbuUd-
' cing ^partnership* - he H a d
lUnch^With'/JilcCone, i then
uhdet’secreta^lbf .the^Air

;Fp^e'fhi>'.charge. '.of ';,pi^

.xoiement/; Soji;EdgarKa'i?

.
ser'W^>al$ovptesent,jto-
vgether.with'Lt.' Gen.:K.<‘B.'

-Wolfe, ;.deputy ‘ch i e f ^^'ol

' stafilffor. materiel/ -At /this

lunchcijh, Senate s.hearings’

•shbWed,tthe; plan', to
.
build:

!C/J19S the* Kaiser'* Wil--
ildw <Ru'ri.-plant ?waS ’.dis^

' CUSSed*

' th'e4Kaisere.,ippcaredi ^
at

rt h,e :> Fdirchild; pMt i
dn’

jfHhgbrstbwh-Md sdemand-i

red ehgiheering,data on the

lC-11.9 whlcdilFair^hildlhad

i devel.bpe3k’'ihd /'was/'* tH$r»j

\was <give4the1
'

‘ data'/W.a't,«m^titor.;y

:., .y.'/A'W' -.i'*. V-’J

: ,
’^^ne,da5^s-Jatex^lDec<^

> can«mtrac:f'.teiKaiser.*.l>’o

. fadllties/or ;c os t .$t&di«
- i.had .'been Vniade, { and’ the

, ?Air 'iForce1had iiw>. lidba'

s 'wlat cKaScr'fWas( goihgj to,

cmrgelU'hcleiJ5anj*for‘tei
;*« iiiiV-bailed tout /at’iWillij yr;
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jiiMsMiesoNi

'/AreiExpectediMpresS'for/Aciiorili '
.
/;

.

' f

^

” '_* f':V»^;-i’‘ •^'.'.•.v C.'X- ‘..*Jii'wMy<Ts\bad4 ;'JMcconft:

, :
Senators,(.ppp^ ':ito> the. '..,»ient?,; of .ordlnery - peopleV^*<lfd^hot;T&aV>'ithe*facto^ »He5

;cwftoatloa of John (A.: M^p- ; ;> which are convujtelngw»uch "'h ^{<j s ? wcrcf spcailng ifor

;

.Of of. to&^j wprld/Siwh'crltlci
, f' Calt^^’ anii'ttxCf/werethot, -

;.tral,intenisc»«As:cncy‘<^li'.aTwithat;,ciA;>lwayf.ffalia^:i;He‘^^^

'51^ lbaci;'on.puxely ^llitary/coh- /;,thefh«4'aMaht'.fojspciiK M'wi»«ltt«e.'.win. lo^ .or draw..’ ;- c«p,ts.;and‘-,th«y;_clte; the Cil«i,'citlzeh«. ’We'wafncd him bl»'
'’ ffl*sco ! to I

i prove j their > ; attitudewas^ng arid would ,'

’-'
•' \-,vV’' V.oriIy get him iritoallWnde of,

«

.,TheiMcConw;bprK»lilon ; vdrouWe^’^ 'a .-.., ‘' v ’

JhtS'nff «’**^‘*”*®*^l*“^' ' -'does'nofbeUeve he, win want ‘Z 'IheTjolat.icommlttcelmai*

«»;V -tosglve CTA'a change -of.'dl-*','

lov^^fd^wh^^fs^SJnt '^^loaior' temper.cand' jthey

»

'KMmedtfcho^^r'^^^*'' 'Point to hU record; It la «mi .

.So^d lioiholda Uto ?hla,‘.

the’Other‘wayA.Butithere»la' >
. mucfcivmuch’;more),thah;po-, a .%recordwaaex^
illtlcal/feaentmeritTlanheef- ' =.canVawed by,the.‘J^olnt'Com.’

'

fort’to stop ,Mr. McCone.'^or ''.;',«ltteevon»A tom le .Energy,

at least to contain his Iriflu-
’ .‘.whpn'PresIdeat'ElseiJxower

< ence. aVthe,WhiteHouseC‘' ’ ‘.l»*med him tosucceed the 1114

.

' CIA«'la the tateUlgence or- ’’^t<^to<tJ<''^*Strau$saaAtoirilc<

ganizatlori . whlch?'rsuccecded^'t®»«‘rs3i‘ commlsloa chAtrman^ <

'the wartime outfit.''osS',<Of- > IP showed that all McConp '

.flee of.-,Stjrateglc;Setvie«), associations. <and44 attitudes.

;

whose nlCtajame'.'vm\,’X)h>so'*‘i'Were;.extremeJyfconseijvatlve.\|

'.social," That mrt'of^thp CIA. ,'.A major exhibit wasan angry
|

^‘..orily get him into all WndS of,*

,itrouble."
''''' * .v i'

TheijolnticommitteeimaJ,*
i.ijorltyconduded It could keep),

hlm.’pff ;! the"? political ) pfc-i
/Siervea^andithat V*AEC ’wuld >

benefit from .his driving pur-:,

, j hose.'andicompefened',, .Their;
I relations ’.5vere.-^g6odv during c.

‘

>his tenure; partly, because:he,:
, . scrupulously ., kept ; his ‘'pon* >

‘'gfesslorisd-'cbaririels’clearv' *

;
.

) ClAi isy. In.' a'serise.ia.rlval t

,) StatesD^rtmcnt, operating

;

:
-Itri the'shadowsi'Mr; McCemi I’s.:

;

-'s p on s or s.-favor,; theiliar t- 1

,\boilediirie,.. Tt'.ls^thls'aipe
I’ .oriC which thei opposition jVjU);

Iceberg whlch'-ts-above/watwr . ^letteti-Mr., McCone?5ent .tjri:

here and abroadiamply sug- < ? .19^$; as a Caltech .trustee/ to f

gests'that:lt‘ls:i-legitlmate., thecaltech faculty-meriibers *.

heir, soVmuchiWf that ''one 'for releasing a'statemenfi
•.frustrated ’ observer •' insists ,.i ,=;supportlrig AdlahStevehwn’s

;

that *the,.flrst tlilng'to do* is' proposal : for la : ban » pn (Hi
,get‘ CIA- off 'thpi Georgetown,,, -bomb, testing. "He ^accused
cocktail PlrcUit.’I'' ', ‘them,of p"a> rot In g- Soviet

'

. 'A/more'baslci'critlcl$m'.lsr',iprdpaganda;ln'iari .effottfto;
tbft* anoutfit'so'con$tlt,uted*' 'createfearthat H-bomb falK
doesihot'ahd' cannot. under-»^ out^endangers ’llfe..“^ '.

tand‘.the’hppes:arid yesentJ »Blvfc years' later,-an lmpor4 '
,

pMs-Go fJ C.
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Malone

Rosen
Sullivl

Tavel

Trotter—
Tele Room
Ingram—

.

Gandy

By Chalmers M. Heberts

SOMETIME this week John
A. McCone will return 'to

iVetes AnalysU

Washington, ready to beginft«Wgence community who _ ,

the process of taking control
|
deals with the CIA called the public servant," adding:

mend Mr. McCone as dirwtoi

of the CIA."
But Sen. Clinton P. Anderi

son (D-N.M.) called McCond
a very able, conscientious

Agency. His
surprise ap
polntmfnt hasiL
caused
murs ahd mut-' t

terlng, to put

;

.
.it mildiyj :^ii^

some sectors f
,

'

1 of the Kew
I Frontier.

One menv
Iber of the i 'a$hlngt<»ii in-

, appointment "outrageous.” A "Though we did not always

%l numbei^ .of scientlsts-ln-Gov* see eye to eye, he stuck to his

emment, likewise, were furl.* commitments to me,” Ander
ous. There have been reports son was speaking of the years

that some CIA employes were when McCone was Presidenl

threatening, to resign and a Elsenhower's Chahrman of

number of 6thers.,are at least the Atomic Energy Commls-
in a skeptical mood today. slon and the Senator was}

But public, on-the-record. Chairman of the Joint Cond
oppositron so far has beenj^ gresslonai Atomic Commit}
minute. Sen. Eugene J. Me- 1 tee.

Carttiy (D-Minn.), commented 1 Well Informed persons in-

the other day that “there Is islst that James R. KUliaA
nothing particular t© tecom- i»who now heads the Masssf

chusetts Institute of Tech

J

i/u

\

r
[/

nology, was so out of sort!,

over the appointment that
he threatened to resign asi

Chairman of President Ken-J
nedy’s Forelga Intelligence
Advisory Board. When asked,
KllUan said there Is "abso-

lutely nothing to it.” He did
say that the board was not
asked to pass on the nomina-
tion. Other sources say thati
he and Clark Clifford, Wash-'
IngtOn .attorney and a mem-
ber of the group, did give
their endorsement.

PRESIDENT Kennedy kept
his choice so secret until .al-

most the point of announce-
ment that those he knew^^o

The Woehlnoton Post onA/^

Ttig»es Herald

The Waehlnoton Dolly News

.

The evening

New York HercM Tribune

N«w York Journcd-Amerlcan ,

New York iJirr^r

Kew 'Vork |>ally News

,

New Yo'k Post

The New York Tlaies ,

The

The New i

The WoU Street Journal

.

Date ^

t ^ ,"t
'

Y rfcordeo^
JAN 11 1S32

0i

i



(

’ >l>e opined bad no chance to

mount •’« cduntepoffenslve'
f Mice I they " realized she was

about' to ;tap McCone. There
was: only tlme^enbufh|fbr a,

,

leak', to the*prewi half;a * day
'before 4he> appointment.'

* KUUah's successor as Presl-

. dent 'EUenKbweKs -sclehtiflo

; adviser, George Klstiakbwsky,
also Is krewrted ^ to '• be * un*;

j.‘ happy^ as i Is .fMr.-•[Kennedy's
j

' science adviser,' Jeroihe'.'WfleS'

L'.ner. Sachifeellhgs'api^arHo
’ *reflect'’rtews-0lfa .numberof
sclentfets .and btheis. who
Jhaveb^bme' Involved IhUhe

. nucIearHest‘ban^S$ue; ..They

havenever.fbrglven'McCone
'for '^aUhef'dld< during the
T95d presidential campaign.

,

fAfter Adlal Stevenson'had
' come > out: for^a 'test than, 40

,
klentlsts at .the « California
Institute :'of iXe^oldgy' ‘Is-.

sued;a statement' of- support;"
' McCone, then : a Cal Tech,
trustee,, was' outraged. 'He
eoatehded'the - scientists,

among them HaRison-Brovm
andiThbmas .Xauritseh, were
approving; a ; unilateral iStop--

. page?of V tests <by ‘thet'United
States.'

'

:

'.He wrote a letterto Eaurit-
•$en[ saying ,the scientists’'

statement was "obviously, de-'

signed < to i create |fear;In the
minds of the uninformed thab

1 fa^oactive fallout sfrom iH{
»hdansrers..;]ifeJ

However, . as-you tknow,;th«

:

^iNatfonal' /Academy lof
ehces has Issued a reporf this,

year • completely .discounting

;

such ' danger." McCone .'also

accused.the scientists of ..be-

,ing "taken in’* by Soviet prop-
• agenda that a test ban woulcT
delay: the day btherihatiohs

^wbuldfgeji the bomb. •

-This row brought recurrent
• ;rumors.that McCone tried to
get ithe 40 . professors fixed.

! He-wasrout ofithe U.' S. la$t

;
week, on a.CIAnpok-see, arid
could;not ibe asked; directly,

SEN.' ANDERSON, who
chaired ithe ; confirmed ;hear-
ing : for IMcCone’s 4958 1AEC
appolntmerit, then ' absolved
'McCone -by - saying ;at‘*the
'hearlrig !,that' fMr. MCCbrie
• toOfe»them spietty ' strongly^ to
task * arid 'there . 'ware _ sog-

( gestiom^ :which - Z^uriderstand
'he didsnot'riiake,ithat- they
> aU>be4ii^"'Mc(^ae.' ridded
that “thereiwris; rib (Scientist
'.firedffrbm' Cal' Tech* bri:ad-

nrJcrommendation from

I 'McCbubTsrild’thritlliiiHeitl
:th» scientists had "used thelri

position^as’professoxs! of dis^
tlrictlbnat” the; Califorrila •In-
stitute', of .Technblb^.'ribt'.to

,
ei^ress'themselves- bn: atpar
tlcular, technical matter,* but;
itoi inject 'theriiselvesilnto’ri!

political di'scu^ion.";He said
[they had ^aa abbsblufe right?,

to do that “but riot using .the

university/as - a x platfonn 4oi'

so doing^lnmy. opinion.?,
• 4ri ' replytoAnderson’s ques-
tioris, ^-McCone * said he *»felt

that •; two ^other'bther' scient-

ists, -equally < vocal on ^Mcr
Cbrie’s-'side ,of'\the »test sban
fssue.s-EdwaTO'-Teller and the
late .Ernest '0. itiwrerice—
rbad spoken as 4ridivldual$.'

McCone did ' in :the end agree
that . the’^ 10 :had . signed < the
s t a t e. riz e ri t ' as ; Individuals

rather than as ’ Cal Tech pro^
fessors. .

! T;HE: NUB, Of au :this is

' that - at '
/ least* an imporiant

sector . of ! the i scientific - com-
munitytfelt .McCone ^was ‘Inr

fringlrigi' bn .'academic ! free;'
' dom' and -at least threatening
i to 'have » the 40 ; at<..Cal Tech
' fired *for. their* views.' ,

-

Hence, it;ls‘ arjmed by*Mc-
) Cone’s oi>pbriehts,;he is not a
•man with an open mind, •with

'the'kind,of [view, toward free
i inquiry rarid 4ree • expression
frequired ' to *, head • the Na-
tlon’s.chief- intelligence .body.
The < CIA,', they • say, m u s t

i consider, even the inost seem-
'-ingly 'scate^b^ained:Idea arid

fget^to^knbw'.eyen'theimost
obscure ; personalities. ;It >1$

,
outgoing CIA chief Allen DuK

I

les hhriself; soirie recall; who.
* likes ’ to ' tell ofihis'bwri' goof:.
; the • tlme -manyiyears ago ‘he
went bft i tb play > tennis »in;

stead ; bf^acceptini : ai.sugges-
tloa : that? he •’ have > a , cup . of
coffeeiwithran ob$cure;revo-
lutlonary at a cafe in Geneva,
a.fellow kno'vra w.'V.'l.’ Lenin.

WHILE' THOSE' dose t|
the .President who \£avore<w
thcappolntmentare aware bfl|

these criticisms,, brie/ of ; Mr.’'

Kenedy’s, fintlmrite advisers-
had ; never '.heard : of I the : Cal i

Tech 'affair until i this ‘report-
er, asked- hlrii about It.

'

This' official •;and o t h e r a
i dose,- to 'President »Kennedy
t'. privately acknowledge - 1 hat
' the.McCone',appbffitment has
f not;been greeted with cheers
all; along : the/ line. fBut fthey
point; out: that,! as oridsput 4t;

? "there.'.w 1 11 ! b e - s o fm a n y
I checks ari'dSbalances’l-bn'his
: MwiatiAn of the CIA that hjS
,OPPOnents;need;nbt2?f9rs^ -

jnigau»ia“b?'^
'board, through',.which -Mx?
Curie’s ' critics\will 'have-ab*
eess 'to the {President and
Jthere- '-alsoj'iis- ‘:a’. -newly
• sriengtheried/ * hlgh-tevei „ in-
twdepartnaental'' coriimltteh
tb. oversee; CIA’s imajor vei*
'tbres, • ' •.,1

,

;•j The^' McCone^backors* corii

aider, bhn' a>mari'who “has;i(
toughness"^ and '-who- .'"can

maket .up ,‘hls own’/ mind,*!

though they, say;he Is ?apf;to
be stubborn." » Ainorig "Ws

'/enthusiastic.' endorsers, 4t4s
f reported; ls;Robert'A.'Lovett;
ithe -foririer fDefense 'rand,

?State'Department’- offiblal / ori

•Whom 'the »President 'from
time, to . time calls lor . advice;

( :Another who played a role
iin the. appointment was 'Seri.

;;Andersbn. <"»He -said ^he,-was

^ consulted by,the President'fil
advance ; of 'the iappointment

: arid "I did everything Tcbuld
to.get'hiiri 'CdcCbrie)'to,'takb

'

it."* Andeison’sV.vIew'OffMd
Cone is that “be Is persuaded

.(Strbrigly, that. < the Russians
•'are:riot‘up'tb'ariy:good; that

1 they ,are; deceivlrig us;<He be-
Mieves theytwere:cheatin]^.btt
'i the.4e$tibamthough4-don’t.
|bIcCbhe4s)&ot;a. neutral;:he
^is'agalrist the-Russians," >

,51 -THIS 5hard-line' /approach
.®y?McCone;I$ rio;$ebret.'4mi

,

pedlately on* taking over,the '

'/AEC chairmanship; - he • did
'his,/ best : tbj,ipersuade / Secret
'tary of States John ‘Fosterl
Dulles not to/ agree',to « test

-

, ban moratorium, but .without'
• success.. Helatbr fell in line

-publicly , WitU- the test ban
treaty'* talks, ibut; It iwas - tvH

; dent he never, really,'had •'his'

heart'in it;

, 'Some*of1MbCorie’sv.oppon-

I
exits, ; including < sorite - virlthin

/the :Washington t Intelligence'
;• communltyiwho obviously do*

-not /.want ’to tbe- /Identified;
• consider this attitiide-aTault

In a CIA bbss-^ot that he Is

"against the fRusaiaris,". [hut

' that'hbi is so dbgmatIc:about
itV that > they ’ think 4t ^cbuld
color lh!$'iintelligence»report

,‘toi.thekPresident., /,
McCone hiiriselfi*rio!dOubt

would tflatly; deny >iriy »such
thirig. .

I

'
'

'About two' and a half years
.
• agb,rin> anrintervlcw; with'an
Associated, ' Press -reporter,

‘McCone recalled that he'had
beeri fAhr -rbree fUiidersecre-

' tary ‘ iri i the, Triimari ;Admin-
istration. “In^my 'Air Force
days," he said/ “I--was devoted
to the: concept bf>massive re-



/

^ strongly fought by* Gen^ Max-
weU' Taylor, -now Preaident
‘Kennedy’* military adviser,
who is among those'who are
unenthusiastle.about the Mc>

‘ Cone appointment. ‘ ’

' JMcCone-will .go'to’ woric,
s' first alon^ide Dulles, and
ithea succeeding^him fin .mid-
November, under a recess

, appointment.from the Pres-
ident. -He will come up for
S e n a t e . confirmation ; next

s, January. rBut It^'ls unlike]^
tnat ;the -Armed ^ Services

(Committee, which will con-
iiductithe > hearing tand :>sonie
fOf .whose members control
* theCIA’s secretibudget,.wlll
1 raise any real objections.

- /Despite /this, . the McCone
^pnintment;caa'properIy,be
'calledithe inost controversial
aOf any. yet made by. President
.(Kennedy fo post of 'maj^.
Importance. No one • doubts

' McCone’s Jlong.recort' offac-
. conmllshment in -both ',public
service ,and private Industry.

>But many .'Administration
. of-

will he watching to see

f :

^ 3F‘
^ ,


